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Financial highlights & impact
For the year ended 30 September 2021

Pulford’s NAV increased by 8.8% from £284.4m to £309.6m. The NAV per share 

increased from 124.1p to 130.8p, an increase of 5.4%.

Net fundraising during the period was £9.6m.

Compound Annual return since inception is 3.2%.

Pulford’s portfolio was valued at £244m across 40 different holdings.

During the year, a total of £77.3m was deployed by Pulford into several sectors 

including elderly residential care homes, property development and pubs.

Pulford generated proceeds of £74.9m from the disposal of the Magnus Care Group, 

which runs a portfolio of care homes. This sold at a profit in mid-2021.

Homes created: Financed the building of 426 homes throughout the UK.

Care home beds: Financed the creation of over 1,800 care home beds.
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Overview of Pulford

Business Summary

Pulford Trading Limited (“Pulford”), 

is a private limited company that was 

incorporated in the UK in February 2013. 

Pulford carries out its trade through 

underlying businesses across 11 different 

sectors with a focus on asset backed 

businesses.

Pulford also holds an interest in a lending 

business, Bridging Trading LLP (“BTLLP”). 

BTLLP was incorporated in October 2010 

and provides loans to businesses that 

qualify for business relief across a variety of 

asset backed and energy sectors.

What we do

Pulford works with strong management 

teams across a variety of asset backed 

sectors, including elderly residential care 

homes, specialist education, data centres 

and property development. Over the past 

nine years we have built a carefully selected 

and diversified portfolio of operating 

businesses. The company aims to preserve 

capital and provide a steady return through 

income generation and capital appreciation 

while providing Business Relief for 

shareholders.

Pulford’s focus on asset backed businesses 

helps to manage risk because if one of 

Pulford’s underlying businesses were to fail 

the value of any land and buildings should 

be recoverable for investors (although not 

necessarily in full).

The Pulford Board looks to Downing LLP 

to consider relevant Environmental, Social 

and Governance (ESG) factors in their 

selection and management of assets. 

They are keen to see Downing increase its 

commitment to considering ESG as part of 

a programme of continuous improvement, 

realising the importance of conducting our 

business in a responsible manner. Pulford 

is working towards reporting in line with 

the Taskforce for Climate-related Financial 

Disclosures (TCFD) in future reports. The 

TCFD recommendations are designed 

to encourage consistent and comparable 

reporting on climate-related risks and 

opportunities to their stakeholders.
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Our businesses at a glance
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Sector breakdown of  
the businesses

At 30 September 2021, Pulford’s 

businesses were valued at £244m 

(including £14m of debt) across 

40 different holdings and a wide range 

of asset backed sectors. The largest 

sector exposure is to elderly residential 

care homes, followed by data centres 

and property development. Through its 

interest in the lending business, Bridging 

Trading LLP (BT LLP), Pulford also has 

an exposure to a portfolio of energy 

infrastructure loans. Cash of £67m is held 

for future deployment. A full sector split is 

shown opposite.

The portfolio valuation is the largest driver 

of net asset value, with cash, debt and 

other balance sheet items forming the 

remainder of value.

Pulford Trading Limited - Sector Split

 

Elderly Residential  

Data Centres  

Property Development  

Energy Infrastructure loans  

Net Cash  

Pubs  

Hotels  

Specialist Living  

Shipping  

Specialist Education 

Wholesale Finance 

Wedding venues
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Trading report

Key investment metrics

30 September 2021 30 September 2020

NAV £309,565,192 £284,399,525

NAV per share £1.31 £1.24

Annual total NAV return 5.40% -4.98%

Cumulative annualised NAV return 3.17% 2.87%

Profit/(loss) after tax for the period £15,527,405 (£14,432,894)

The notable improvement in performance 

compared to the year ending 30 September 

2020 is reflective of suppressed valuations 

during the Covid-19 pandemic. There has 

been a marked recovery in valuations and 

significant profitable exits in the year to 

30 September 2021 which have resulted in 

a considerable recovery in the annual total 

NAV return.

Portfolio summary

The portfolio seeks to preserve capital while 

generating a steady return through holdings 

in a well-diversified and asset backed 

portfolio. As at 30 September 2021, Pulford 

had holdings in 40 asset backed businesses, 

including elderly residential care homes, 

specialist living, data centres, property 

development, as well as a growing portfolio 

in specialist education. Through its interest 

in BT LLP, Pulford also had an exposure 

to a portfolio of loans including energy 

infrastructure loans. 

During the year, the elderly residential 

sector in the UK continued to operate in the 

exceptional circumstances brought about 

by the impact of Covid-19. Nevertheless, 

against the backdrop of a shortage of 

modern purpose-built care homes, demand 

from buyers of care home properties has 

been buoyant and pricing is at or ahead of 

pre-pandemic levels. 

The property development portfolio has 

performed well in the year, generating 

income of £1m for the company. Although 

Covid has continued to be problematic 

for hospitality businesses, these holdings 

are well placed to capitalise on increased 

consumer confidence as restrictions begin 

to be relaxed. The pub and wedding venue 

sectors experienced difficult trading due to 

the pandemic and operational performance 

in these sectors has been relatively flat 

during the year. 

The most significant driver of the 5.4% 

return in the year was from profitable exits, 

which generated proceeds of £79m. Since 
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the start of the 2021/22 year, a number 

of opportunities have completed and 

redeployment of these funds is well under 

way as Pulford continues to focus efforts to 

provide funding into attractive businesses 

that will generate profitable returns. In the 

first quarter of 2021/22, £61m of capital 

was deployed to businesses in a range of 

sectors including elderly residential care 

homes, UK property development, special 

educational needs and fibre broadband.

Acquisitions and disposals 

During the financial year, over £77m of 

capital was deployed by Pulford, of which 

£50m was in the elderly residential care 

sector. The company has also continued 

to actively deploy funds in the property 

development sector, most notably in the 

lending vehicle Downing Development 

Finance Limited plc (“DDF”), which is a 

business that provides short to medium 

term loans to UK property developers. 

Pulford received total proceeds of £91m 

during the year, of which £78m was from 

the sale of elderly residential care homes. 

The largest single transaction was the 

disposal of the Magnus Care Group, 

which was sold at a profit in mid-2021 and 

generated proceeds of £75m for Pulford. 

Within the property development loan 

book 28 loans were repaid in the period. 

All of them recovered interest and capital in 

full and demonstrated the benefit of asset 

underpinning combined with secured debt 

positions and good levels of diversification.

Following the significant number of 

profitable exits in the period, Pulford 

has continued to explore attractive 

opportunities in new sectors. The company 

first invested in the Special Educational 

Needs (“SEN”) sector in 2020, and during 

this financial year has increased its holdings, 

deploying £2m in new projects in the 

year and a further £3m at the start of 

2021/22. The number of SEN schools has 

increased from one to three as at the end of 

December 2021. During the financial year 

Pulford deployed £3m into a wholly- owned 

subsidiary of Pulford called Downing 

Wholesale Finance Limited (“DWF”), 

which lends to UK finance companies in 

turn lending to UK SMEs. Shortly after the 

year end, Pulford also invested over £5m 

to acquire a fibre broadband operator in 

South Wales, supporting the role out of 

fibre broadband to rural communities who 

are typically underserved. This project 

provides the potential for considerably 

greater investment over the next few years 

and Pulford’s exposure to this sector is 

expected to grow.
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Business Sector

Macc Care (Austin Rose & Shirley)  Elderly Residential

Macc Care (Boldmere)  Elderly Residential

Macc Care (Leicester)  Elderly Residential

Macc Care (Stafford) Elderly Residential

Macc Care (Studley) Elderly Residential

Macc Care (Willenhall)  Elderly Residential

Macc Care (Wyrley)  Elderly Residential

Priory CC40 Limited  Elderly Residential

Talis Care Limited Elderly Residential

TenM Limited  Elderly Residential

The Fleet Care Home Limited Elderly Residential

GTP3 LLP  Data Centres

Harlow Properties Limited  Data Centres

Brimstone Life Holdings  Property Development

Canbury Holdings Two Limited  Property Development

Downing Development Finance Limited  Property Development

HB SP LLP  Property Development

Skipper Life Holdings  Property Development

Corbiere Renewables Energy infrastructure loans

Indigo Generation Limited Energy infrastructure loans

Ironhide Generation Limited Energy infrastructure loans

Ixora Energy Limited Energy infrastructure loans

Magnus Assets One Limited Energy infrastructure loans

Rockhopper Renewables Energy infrastructure loans

Bridging Trading LLP  Other

Autumn Pubs Limited  Pubs

Barts Pub Limited  Pubs

Grosvenor Pubs Trading Limited  Pubs

Ormsborough Limited  Pubs

PSTL Topco Limited  Pubs

Dunkeld House Hotel LLP Hotels

Humber Hotel (Grimsby) LLP Hotels

St Chad's Birmingham Holdings Limited Hotels

Macc Care (Boldmere) Specialist Living

Anker Shipping Limited  Shipping

Bridges Care & Education Limited  Specialist Education

Downing Wholesale Finance Limited Wholesale Finance

Hedley James Limited  Wedding venues

Pelham House Lewes Limited  Wedding venues

Detailed portfolio breakdown



Pulford Trading Limited Annual Report  |  11Pulford Trading Limited Annual Report  |  11



Pulford Trading Limited Annual Report  |  12

Market developments

Elderly residential care homes and 

specialist living

The investment case for the elderly 

residential care home market remains 

compelling. This view is adopted against 

the backdrop of a rapidly ageing population 

combined with an undersupply of high-

quality care homes operating from 

attractive, purpose-built properties. 

Although elderly residential care homes 

have seen fluctuations in occupancy levels 

throughout the pandemic, the capital 

values appear to have remained robust with 

evidence of prices rising for homes of the 

right quality, in the right location. Pulford has 

experienced this through the care homes 

sales it has transacted through the course of 

the 2021 financial year.

We have seen evidence that suggests the 

balance of people seeking care home places 

has moved towards those requiring higher 

acuity care (i.e. people with higher levels 

of care need). As such we have noted that 

operators that were previously focused on 

providing personal care have moved more 

towards nursing and dementia provision in 

the expectation that demand in these areas 

is more resilient.

Property development

The pandemic has had limited impact on the 

residential sales market over the last year. 

As lockdown restrictions have gradually 

eased, the level of activity on construction 

sites has increased and the loan portfolio has 

continued to expand despite construction 

projects being continuously impacted by 

cost increases in the supply chain. It remains 

to be seen whether there will be a long-

term shift away from city living to suburban 

or rural locations. The appeal of larger, 

cheaper homes and more open space may be 

offset by poorer transport links, amenities 

and mobile/broadband connectivity. The 

longer-term effects of the pandemic on the 

property market and wider economy still 

remain uncertain.

Specialist education

There are currently an estimated 1.4 million 

pupils with Specialist Educational Needs 

(SEN) in England, a number which continues 

to increase. Funding is predominantly 

provided through the High Needs Budget, 

money specifically allocated for SEN 

by the central government, which has 

also been increasing in recognition of 

growing demand. We continue to observe 

a significant undersupply of high-quality 

day and residential schools, especially for 

children requiring higher acuity support, 

which supports our strategy of opening 

new schools. Throughout the pandemic, 

SEN schools also demonstrated a high 

degree of resilience, as they were allowed 

to stay open and funding remained 

forthcoming. The specialist education 

sector continues to attract significant 

interest from the investor community, 

leading to valuations remaining robust. High 

quality businesses are achieving premium 

valuations, as demonstrated by recently 

completed transactions in the sector.
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Hospitality

The pandemic continued to have an impact 

on Pulford’s hospitality businesses, which 

include hotels, pubs and wedding venues. 

Lockdowns and capacity limits imposed 

on these businesses meant that they were 

unable to trade at their normal levels. 

However, these businesses have strong 

management teams which acted quickly 

to cut costs and have been proactive in 

ensuring minimal impact during such a 

challenging period of trading. Fortunately, 

many of Pulford’s hospitality businesses 

have been well placed to take advantage of 

consumer demand once lockdowns lifted. 

Areas of hospitality and leisure that 

appear to be well placed include hotels 

able to cater for the increase in demand 

for UK staycations, pubs serving suburban 

areas and those on high streets near 

residential neighbourhoods and wedding 

venues where there is pent up demand 

from couples who have postponed their 

wedding ceremonies during the pandemic. 

We remain cautiously optimistic about the 

sector as buyers of hospitality businesses 

remain active but are mindful that rising 

costs and the likely squeeze on consumer 

spending power need to be carefully 

considered with any further acquisitions.

Revolving credit facilities

Pulford’s lending partner, Bridging Trading 

LLP (BT LLP), has a Revolving Credit Facility 

(RCF) in place with a commercial bank. This 

was extended on 15 September 2020 for 

a further three years. As at 30 September 

2021, the facility was undrawn.

The RCF provides BT LLP with the 

flexibility to manage investment pipeline 

opportunities and provides a mechanism to 

generate a more effective capital structure. 

This is a useful source of liquidity.

Downing Bonds

Downing LLP has a fixed-interest bond 

product, which provided financing to 

businesses by raising contributions from a 

large number of retail investors through an 

online platform.

The bonds act as an alternative source of 

finance for Pulford with a younger and non 

tax incentivised investor base.

During the year the majority of bonds have 

been repaid. As at 30 September 2021, 

Pulford had £0.8m of outstanding bonds at 

an average annual interest rate of 4.3%.
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Company valuation

In the 12 months to 30 September 2021, the NAV per share for Pulford increased from 124.1 to 130.8 pence per share, 

an increase of 5.4%. The NAV per share is now back above pre-pandemic levels.

As at 30 September 2021, Pulford had 236,593,190 ordinary shares of £0.01 in issue.
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Movement In NAV
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Portfolio Performance

The main driver of the increase in the 

NAV per share is the gain on the disposal of 

the Magnus Care Group of care homes and 

improved trading conditions because of the 

easing of Covid restrictions. A breakdown 

of the impact by sector is detailed below.

Elderly Residential and Specialist Living 
care homes

Pulford’s portfolio of care homes 

represents the largest sector exposure and 

is split across two separate operators. Both 

operate purpose-built care homes spanning 

a broad range of UK geographic regions and 

benefit from an attractive combination of 

private and public pay residents providing a 

good level of diversification. 

Over the course of the year, UK based 

care homes have operated in exceptional 

circumstances. The dedication of the 

management teams Pulford supports 

and the people they employ to maintain 

care quality and safeguard residents has 

been commendable. Despite operational 

pressures, the needs-based nature of 

these businesses mean that underlying 

performance has remained stable whilst 

individual homes have all had their own 

individual experiences around rates of 

demand, periods of lockdown, types of care 

provided and staffing availability. 

Against this backdrop and a widespread 

shortage of modern purpose-built care 

homes, we have seen buoyant demand 

from buyers of care home properties at 

pricing at or ahead of pre-pandemic levels. 

During the year, Pulford accepted an offer 

for the sale of 8 care homes to a European 

investor generating a meaningful uplift 

over the holding value. This continues 

Downing’s existing positive track record 

in the elderly residential care home space. 

The combination of realisations, income 

received and other valuation uplifts mean 

that care homes contributed to an increase 

in Pulford’s Net Asset Value of £11.2m. 

Pubs

The recent performance of pubs is 

aligned to government social distancing 

restrictions, with enforced closures and 

limited capacities having a major impact 

during 2020/21. This continued after the 

year end with the onset of the Omicron 

variant in December having a notable 

impact on the industry during what is 

traditionally its busiest month. Despite the 

difficult circumstances, trade held up well at 

most pubs with consumers willing to spend 

when given the opportunity. The value of 

freehold pubs is at or close to pre-pandemic 

levels and the pubs portfolio has increased 

in value by £2.2m over the year. 

Hotels

Performance in this sector has been 

positively driven by Pulford’s investment in 

a large country house hotel in Perthshire, 

which has benefited from the rise in 

demand for UK staycation holidays. In early 

2021, Pulford deployed over £1.25m for 

refurbishment to capitalise on a broader 

range of customers. This resulted in both 

higher occupancy and average room rates, 

delivering profit ahead of expectations and 
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pre-pandemic levels. This hotel was sold 

post year-end delivering an attractive return 

and new hotel opportunities are now being 

sought with the same management team. 

Pulford also realised its investment in a 

Lincolnshire hotel in line with its holding 

value, following a third-party sale and it 

continues to hold a small amount of residual 

cash from the sale of the Birmingham hotel 

development site, which was sold in the 

prior year pending satisfaction of some 

residual payments.  

The total value of the hotel portfolio 

increased by £1.8m in the year. 

Data Centres

Pulford has an interest in two data centres, 

one in Birmingham and one in Essex. 

The data centre in Essex is performing well 

and the loan was increased and extended in 

early 2022. Unfortunately the Birmingham 

data centre has struggled to attract new 

tenants partly due to the evolution in the 

data centre market, with a shift towards 

either cloud hosting or much larger scale 

data centres like the one in Essex. In early 

2022 the data centre itself was sold enabling 

the repayment of the debt and the majority 

of the interest on the loan. In addition, 

contracts have been exchanged on a vacant 

plot of land adjacent to the site with further 

funds expected pending planning permission 

being granted. The underperformance 

of the site resulted in Pulford suffering a 

£2.2m impairment in the year. 

Property Development

The property development portfolio 

consists mainly of a holding in Downing 

Development Finance plc (“DDF”), a 

business that provides short to medium 

term loans to UK property developers. 

During the year, the residential 

development market was impacted by 

Covid with difficulty sourcing materials 

and limitations to workers on site having 

to self-isolate. However, as lockdown 

restrictions have eased the level of activity 

on construction sites has increased and the 

loan portfolio has continued to expand with 

the structural undersupply of housing in the 

UK remaining unchanged. At 30 September 

2021, DDF’s loan book consisted of 

25 different developments, with an 

estimated weighted average loan to gross 

development value of 64%. The return from 

the property development portfolio was 

£2.8m during the year. 

Shipping

Pulford has an interest in the MV Saturn, 

a feeder container ship which has the 

capacity to carry up to 1,350 containers. 

The container shipping market has enjoyed 

a strong recovery since the initial impact 

of Covid, and the Saturn is fully employed 

under a charter that runs until October 

2022. The holding is generating cash from 

profitable trading and a modest valuation 

increase of £0.7m was taken in the period.
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Specialist Education

Pulford has partnered with an experienced 

management team to build a leading specialist 

educational needs (“SEN”) platform in the 

UK. The business is focused on South West 

England, a market historically neglected by 

both the public and private sector. During the 

year, Pulford provided funding to acquire a 

second property in Devon, to be refurbished 

into a 45-place day school, as well as providing 

additional funds for an extension to the first 

school site, increasing capacity from 35 places 

to 65 places. 

The return from the Specialist Education 

portfolio was £1.4m during the year. This is 

driven by Pulford’s further deployment in 

the underlying schools, which have allowed 

them to offer more places to qualifying 

pupils. The strong management team 

Pulford is partnered with have a reputation 

of delivering high quality education at 

reasonable fee rates, providing a promising 

platform for continued growth.

Wholesale Finance

A new secured lending business, Downing 

Wholesale Finance Limited (“DWF”), was 

established during the year. The company 

is a wholly owned subsidiary of Pulford 

and lends to UK finance companies in 

turn lending to UK SME’s. These loans 

are secured against blocks of underlying 

hire purchase/lease agreements that are 

made between finance companies and 

their customers. Since October 2021 DWF 

has expanded its scope and has included 

wholesale finance for bridging loans in its 

product set. This will constitute the majority 

of the wholesale business throughout 2022.

Returns from DWF during the year were 

subdued at £71k as the lending business 

establishes itself and begins to build its loan 

portfolio.

Wedding Venues

Pulford holds an interest in two exclusive 

use wedding venues. One in the centre 

of Lewes, East Sussex and the other near 

Newmarket, Cambridgeshire. Covid 

continued to have an impact on the 

performance of both venues in the financial 

year as their ability to hold ceremonies 

was limited. However, optimism about the 

future combined with pent up demand 

resulted in steady growth in future 

bookings at both venues. Unfortunately, 

these positive factors were partially offset 

by the continuing uncertainty over the 

possible impact of future strains of the virus 

and rising labour and energy costs.

Given the challenging year experienced by 

both venues, there was no material increase 

in the value of these investments during the 

year, although prospects for these wedding 

venues appear to be positive. The loan 

provided to the venue in Cambridgeshire 

and all accrued interest is expected to be 

repaid in 2022 as part of a refinancing being 

planned by the operator of the venue.
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Profit, interest received & other holdings

There has been an uplift of £6.2m for the 

year. This relates primarily to Pulford’s 

interest in loans it holds via Bridging Trading 

LLP (“BT LLP”).

Expenses and interest paid

Expenses and interest paid totals 

£8.6m. Expenses mainly consist of the 

company’s service & performance fees, 

legal & professional fees, bank fees and 

tax expenses. These fees are in line 

with expectations for the year ending 

30 September 2021. Interest is the amount 

paid and accrued on Pulford’s Crowd Bond 

debt. As at 30 September 2021, Pulford 

had £0.8m of outstanding bonds at an 

average annual interest rate of 4.3%.

Fundraising

During the year ending 30 September 

2021, Pulford increased capital by £9.6m, 

net of withdrawals. This takes the total 

equity raised, net of withdrawals, to 

£283m. The issuance of new shares has no 

material impact on Pulford’s NAV.

Outlook

Pulford continues to perform in line with 

expectations whilst exploring opportunities 

in new sectors and maintaining the 

diversification of its portfolio. 

Elderly residential and Special Care

In these care homes sectors, it is expected 

that workforce and cost-based pressures will 

remain a key focus for care operators over the 

next 12 months. However, due to the ‘needs-

based’ nature of the businesses and increasing 

levels of government support, we believe 

the elderly residential care market offers a 

compelling investment proposition compared 

with many other asset backed sectors who 

face similar challenges when it comes to 

workforce recruitment and rising costs.

Hospitality

The hospitality industry has continued to 

deal with limitations on trading due to the 

impact of Covid, which have presented a 

challenge for the management teams of 

the pubs, hotels and wedding venues that 

Pulford have invested in. Over the next 

year, inflation on staff costs and energy 

costs is expected to pose some challenges 

for management as well as the potential 

impact of any new major variants emerging. 

However, despite this challenging climate, 

Pulford’s holdings in these sectors have 

all provided a profitable return in the year 

and are well placed to take advantage 

of increased demand as normal trading 

conditions resume. We are therefore 

optimistic for performance over the next 

12 months and take encouragement that the 

value of freehold pubs is currently holding up 

well at or close to pre-pandemic levels.
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Property Development

Pulford’s exposure to property 

development lending is expected to 

continue to increase as the company takes 

advantage of attractive opportunities in 

the sector. 

Fibre Broadband

After year-end, Pulford deployed capital 

in a new fibre infrastructure project in 

South Wales. This is a sector in which the 

UK government has committed significant 

subsidy support and is expected to offer 

considerable investment opportunities for 

Pulford as it develops. 

Specialist Education

This sector is a resilient growth market 

with a shortage of high-quality provision 

and high barriers to entry. It is estimated 

that of the 8.9 million pupils in England, 

1.4 million have Specialist Educational 

Needs (SEN) of which c.300,000 are 

eligible for ringfenced funding under the 

government’s High Needs Budget. It is 

anticipated that Pulford’s investment 

in this sector will continue to increase. 

The management team being backed has 

established a reputation of delivering high 

quality education at reasonable fee rates 

and due diligence processes are underway 

to acquire further sites alongside them.

Wholesale Finance

Since October 2021 Downing Wholesale 

Finance (DWF) has expanded its scope in 

its capacity of providing debt facilities to 

lenders operating in various subsectors 

including property and asset finance. The 

wholesale debt structures utilised may 

include block discounting, loan on loan 

facilities and forward flow arrangements. 

It is expected that lending to other 

property lenders will comprise the majority 

of wholesale business over the next 

12 months.
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Choosing an asset manager

As we delegate the day-to-day management 

of our portfolio to a professional asset 

manager, it is vital that they share our 

commitment to ESG integration. We 

have been encouraged by the Investment 

Manager’s progress in this area to date 

and the commitment at a senior level that 

Downing LLP has to ESG.

Our approach to sustainability

The Investment Manager, Downing 

LLP, is a Responsible Investor, which is 

underlined by two key commitments; 

Downing is a signatory of the Principles 

for Responsible Investment (supported 

by the United Nations) and the Financial 

Reporting Council’s UK Stewardship Code. 

Both commitments share in common the 

integration of Environmental, Social and 

Governance factors in investment decision-

making and the principle of active ownership.

ESG Integration is the systematic and 

explicit inclusion by investment managers 

of Environmental, Social and Governance 

(ESG) factors into financial analysis.

Active ownership is the use of the rights 

and position of ownership to influence the 

activities or behaviour of investee companies.

We believe that ESG factors are financially 
material and present both risks and 
opportunities for investors. Actively managing 
material risks and opportunities is how we 
protect and enhance value for our investors.

The terms ‘Responsible’ and ‘Sustainable’ 

are frequently used interchangeably but 

we believe that they mean subtly different 

things. As directors we are responsible to 

our investors for the execution of their 

investment mandate. As directors we put 

our investors’ interests ahead of our own. 

However, our responsibility isn’t just to 

our investors -as responsible stewards of 

capital we also have a broader responsibility 

to society:

“Stewardship is the responsible allocation, 
management and oversight of capital to create 
long-term value for clients and beneficiaries 
leading to sustainable benefits for the 
economy, the environment and society.”

UK Stewardship Code 2021

When we use the term ‘Responsible 
Investing’ we are principally referring to 

avoiding, mitigating and managing risks on 

behalf of our investors and the environment 

and society that we share. The base line for 

this approach is the Downing exclusion policy. 

Investment exclusions are expressions of 

principles that we share in common with 

our investors. They are the lines in the 

sand that collectively we will not cross. 

Exclusions are not applied on the basis of 

sectors but are informed by two areas: 

products and behaviours.

Sustainability and responsible 
investment
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There are certain corporate behaviours 
which we believe that society in the form 

of customers, suppliers, competitors and 

regulators won’t tolerate and therefore 

avoiding these companies protects our 

investors from reputational risk and poor 

performance outcomes. These behaviours 

are typically ones which we would not 

condone in our own business operations 

or our supplier’s and we are aligned with 

our investors in not wishing to associate 

ourselves with them. Our framework for 

acceptable Corporate Behaviour is the 

United Nations Global Compact. Defined 

breaches of the Global Compact would 

constitute an investment exclusion.

There are some products which although 

we can’t uninvent them, we can refuse to 

fund their production. These products are 

typically those where there is sufficient 

international consensus that refusing to 

invest is a meaningful act, that supports 

the containment of a product which we 

believe has no legitimate purpose. Product 

level exclusions would apply to companies 

deriving revenue from defined controversial 

weapons, the manufacture of tobacco 

products and companies with specific types 

and levels of fossil fuel exposure.

 

When we talk about Responsible 

Investment, we recognize the natural 

relationship between exclusion, 

engagement and divestment. While 

adherence to the principles of the 

UN Global Compact Is a key tenet of our 

exclusion policy, proactively encouraging 

best practice across the thematic areas of 

the compact is the foundation for our firm-

wide engagement policy.

We are used to thinking about our 

responsibility to our investors, its implicit 

in our fiduciary duty. It’s also not unusual 

for us to be thinking about our investor’s 

beneficiaries too because our investors 

are frequently investing for their children’s 

future. The same principle applies 

to society; when we think about our 

responsibility to society, in the context of 

Sustainability we are also thinking about the 

society of the future.

“Sustainable development is development 

that meets the needs of the present 

without compromising the ability of future 

generations to meet their own needs.”

The Brundtland Commission, Our Common 
Future

Sustainability, on the face of it is just 

about the rate at which something can be 

maintained. Its most frequently used to 

describe resource efficiency. However, 

within financial regulation, ‘Sustainable 

Investment’ is a defined term:

‘Sustainable investment’ means an 

investment in an economic activity that 

contributes to an environmental objective… 

or… a social objective… provided that such 

investments do not significantly harm any 

of those objectives and that the investee 

companies follow good governance practices.

EU Sustainable Finance Disclosure Regulation
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Pulford has an experienced Board of Directors who are responsible for the strategy and 

management of the company. The three non-executive directors have complementary 

experience in a variety of different businesses. The directors hold board meetings at least 

quarterly and liaise with the investment manager regarding potential opportunities on an 

ongoing basis. 

Andy Powell (Chairman)

Andy began his career in KPMG’s insolvency business before 

joining corporate finance at PwC working across UK and 

continental Europe. He then ran the London debt and equity 

investment business at HBOS (subsequently Lloyds Bank) before 

co-founding, Caird Capital, a £500m spin-out business with backing 

from Coller Capital.

After a period of private investments at the family office, Caledonia Investments plc, Andy 

became managing partner at Rutland Partners. He is now a serial non-executive and adviser 

whose recent projects have included Woodall Nicholson Group and Pizza Hut UK. 

Peter Roscrow (Non-Executive Director)

Peter is a Chartered Accountant and worked for 19 years in the 

UK investment management industry at Close Brothers Group, 

a leading independent merchant bank. As a divisional director at 

Close Brothers, he created a property fund management business 

that ultimately had over £1 billion of funds under management. 

After leaving Close Brothers in 2008 Peter formed his own 

management consultancy company. He has also been involved as a director, trustee or 

adviser to several charities including housing associations. Peter is currently a trustee of the 

National AIDS Trust and The Bell Foundation.

Colin Corbally (Non-Executive Director)

Colin is a partner of Downing LLP, and Head of investment Strategy. 

He qualified as a solicitor with Linklaters in 1996. He spent six years 

at 3i Group in corporate finance and venture capital where he 

was a senior manager. He then spent four years at The Royal Bank 

of Scotland where he was a director, structuring debt and equity 

investments, before joining Downing in 2006.

Board of directors



Pulford Trading Limited Annual Report  |  25Pulford Trading Limited Annual Report  |  25

The directors present their report 
and the financial statements for the 
year ended 30 September 2021.

Directors’ responsibilities 

statement

The directors are responsible for 

preparing the Directors’ Report and 

the financial statements in accordance 

with applicable law and regulations.

Company law requires the directors 

to prepare financial statements for 

each financial year. Under that law the 

directors have elected to prepare the 

financial statements in accordance 

with applicable law and United 

Kingdom Accounting Standards 

(United Kingdom Generally Accepted 

Accounting Practice), including 

Financial Reporting Standard 102 

‘The Financial Reporting Standard 

applicable in the UK and Republic 

of Ireland’. Under company law the 

directors must not approve the 

financial statements unless they are 

satisfied that they give a true and 

fair view of the state of affairs of the 

Company and of the profit or loss of 

the Company for that period.

In preparing these financial 
statements, the directors are 
required to:

select suitable accounting policies for 

the Company’s financial statements 

and then apply them consistently;

make judgments and accounting 

estimates that are reasonable and 

prudent;

prepare the financial statements on 

the going concern basis unless it is 

inappropriate to presume that the 

Company will continue in business.

The directors are responsible for 

keeping adequate accounting records 

that are sufficient to show and explain 

the Company’s transactions and 

disclose with reasonable accuracy 

at any time the financial position of 

the Company and to enable them to 

ensure that the financial statements 

comply with the Companies Act 

2006. They are also responsible 

for safeguarding the assets of the 

Company and hence for taking 

reasonable steps for the prevention 

and detection of fraud and other 

irregularities.

Principal activity

The Company’s principal activities 

during the year included property 

development, the operation of a 

portfolio of care homes, and making 

loans through its membership of 

various trading LLPs.

Directors

The directors who served during the 

year were:

A Powell 

P Roscrow  

C Corbally

Disclosure of information to 

auditors

Each of the persons who are directors 

at the time when this Directors’ Report 

is approved has confirmed that:

so far as the director is aware, there 

is no relevant audit information of 

which the Company’s auditors are 

unaware, and

the director has taken all the steps 

that ought to have been taken as a 

director in order to be aware of any 

relevant audit information and to 

establish that the Company’s auditors 

are aware of that information.

Auditors

Lubbock Fine LLP will be deemed to 

have been reappointed as auditors 

under section 487 of the Companies 

Act 2006.

Small companies note

In preparing this report, the directors 

have taken advantage of the small 

companies exemptions provided 

by section 415A of the Companies 

Act 2006.

This report was approved by the 

board and signed on its behalf. 

 

C Corbally 

Director

Date: 14 June 2022

Directors’ report
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Opinion

We have audited the financial statements 

of Pulford Trading Limited (the ‘Company’) 

for the year ended 30 September 

2021, which comprise the Statement of 

Comprehensive Income, the Balance Sheet, 

the Statement of Changes in Equity and 

the related notes, including a summary of 

significant accounting policies. The financial 

reporting framework that has been applied 

in their preparation is applicable law and 

United Kingdom Accounting Standards, 

including Financial Reporting Standard 

102 ‘The Financial Reporting Standard 

applicable in the UK and Republic of Ireland’ 

(United Kingdom Generally Accepted 

Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the 

Company’s affairs as at 30 September 2021 

and of its profit for the year then ended;

have been properly prepared in accordance 

with United Kingdom Generally Accepted 

Accounting Practice; and

have been prepared in accordance with 

the requirements of the Companies 

Act 2006.

 

Basis for opinion

We conducted our audit in accordance 

with International Standards on Auditing 

(UK) (ISAs (UK)) and applicable law. Our 

responsibilities under those standards 

are further described in the Auditors’ 

responsibilities for the audit of the 

financial statements section of our report. 

We are independent of the Company in 

accordance with the ethical requirements 

that are relevant to our audit of the 

financial statements in the United Kingdom, 

including the Financial Reporting Council’s 

Ethical Standard and we have fulfilled our 

other ethical responsibilities in accordance 

with these requirements. We believe that 

the audit evidence we have obtained is 

sufficient and appropriate to provide a basis 

for our opinion. 

Conclusions relating to going concern

In auditing the financial statements, we have 

concluded that the directors’ use of the going 

concern basis of accounting in the preparation 

of the financial statements is appropriate.

Based on the work we have performed, 

we have not identified any material 

uncertainties relating to events or conditions 

that, individually or collectively, may cast 

significant doubt on the Company’s ability to 

continue as a going concern for a period of at 

least twelve months from when the financial 

statements are authorised for issue.

Pulford Trading Limited 
Independent auditors’ report to the members of  

Pulford Trading Limited
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Corporate Summary

Incorporated in March 2013, Bagnall 

Energy Limited (“Bagnall”), is a private 

limited company incorporated in the UK 

(registration number 08349679). As at 30 

September 2019, Bagnall had 152,745,655 

ordinary shares of £0.01 in issue. Bagnall 

carries out its trade through intermediate 

holding companies and underlying Special 

Purpose Vehicles (“SPVs”).

Bagnall also holds an interest in a lending 

business, Bridging Trading LLP (“BTLLP”). 

BTLLP was incorporated in October 2010 

and provides loans to businesses that 

qualify for Business Relief across a variety 

of energy and asset backed sectors.

Investment Objective

As well as generating a steady return 

on investment, Bagnall’s objective is 

to provide investors with a shelter 

from inheritance tax after two years by 

investing in and making loans to IHT-

qualifying businesses in the energy and 

infrastructure sector. 

Bagnall will proceed with its investment 

objective by investing mainly in UK 

based energy generating businesses 

that use solar, wind, reserve power and 

anaerobic digestion technologies. The vast 

majority of these businesses benefit from 

long-term government backed subsidy 

schemes. Bagnall also has a small number 

of service businesses, which provide an 

additional level of diversification to the 

portfolio.

Bagnall also holds an interest Bridging 

Trading LLP, a lending business which 

finances a number of Bagnall’s underlying 

investments.

Corporate Summary & 
Investment Objective
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Our responsibilities and the responsibilities 

of the directors with respect to going 

concern are described in the relevant 

sections of this report.

Other information

The other information comprises the 

information included in the Annual Report 

other than the financial statements and our 

Auditors’ Report thereon. The directors 

are responsible for the other information 

contained within the Annual Report. Our 

opinion on the financial statements does 

not cover the other information and, 

except to the extent otherwise explicitly 

stated in our report, we do not express 

any form of assurance conclusion thereon. 

Our responsibility is to read the other 

information and, in doing so, consider 

whether the other information is materially 

inconsistent with the financial statements 

or our knowledge obtained in the course 

of the audit, or otherwise appears to be 

materially misstated. If we identify such 

material inconsistencies or apparent 

material misstatements, we are required 

to determine whether this gives rise to 

a material misstatement in the financial 

statements themselves. If, based on the 

work we have performed, we conclude 

that there is a material misstatement of 

this other information, we are required to 

report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by 
the Companies Act 2006

In our opinion, based on the work 

undertaken in the course of the audit:

the information given in the Directors’ 

Report for the financial year for which 

the financial statements are prepared is 

consistent with the financial statements; and

the Directors’ Report has been prepared 

in accordance with applicable legal 

requirements.

Matters on which we are required to 
report by exception

In the light of the knowledge and 

understanding of the Company and its 

environment obtained in the course of 

the audit, we have not identified material 

misstatements in the Directors’ Report.

We have nothing to report in respect of the 

following matters in relation to which the 

Companies Act 2006 requires us to report 

to you if, in our opinion:

adequate accounting records have not 

been kept, or returns adequate for 

our audit have not been received from 

branches not visited by us; or
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the financial statements are not in 

agreement with the accounting records 

and returns; or

certain disclosures of directors’ 

remuneration specified by law are not 

made; or

we have not received all the information and 

explanations we require for our audit; or

the directors were not entitled to prepare 

the financial statements in accordance 

with the small companies regime and 

take advantage of the small companies’ 

exemptions in preparing the Directors’ 

Report and from the requirement to 

prepare a Strategic Report.

Responsibilities of directors

As explained more fully in the Directors’ 

Responsibilities Statement set out on 

page 25, the directors are responsible for the 

preparation of the financial statements and 

for being satisfied that they give a true and 

fair view, and for such internal control as the 

directors determine is necessary to enable 

the preparation of financial statements 

that are free from material misstatement, 

whether due to fraud or error.

In preparing the financial statements, the 

directors are responsible for assessing the 

Company’s ability to continue as a going 

concern, disclosing, as applicable, matters 

related to going concern and using the 

going concern basis of accounting unless 

the directors either intend to liquidate the 

Company or to cease operations, or have no 

realistic alternative but to do so.

Auditors’ responsibilities for the 

audit of the financial statements

Our objectives are to obtain reasonable 

assurance about whether the financial 

statements as a whole are free from 

material misstatement, whether due to 

fraud or error, and to issue an Auditors’ 

Report that includes our opinion. 

Reasonable assurance is a high level of 

assurance, but is not a guarantee that 

an audit conducted in accordance with 

ISAs (UK) will always detect a material 

misstatement when it exists. Misstatements 

can arise from fraud or error and are 

considered material if, individually or in 

the aggregate, they could reasonably 

be expected to influence the economic 

decisions of users taken on the basis of 

these financial statements.

Irregularities, including fraud, are 

instances of non-compliance with laws and 

regulations. We design procedures in line 

with our responsibilities, outlined above, to 

detect material misstatements in respect 

of irregularities, including fraud. The extent 

to which our procedures are capable of 

detecting irregularities, including fraud is 

detailed below:

The nature of the sector and the impact 

of Covid on financial and operating 

performance and policies;
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Enquiries of management, including 

obtaining and reviewing supporting 

documentation, concerning the company’s 

policies and procedures relating to:

•  identifying, evaluating and complying 

with laws and regulations and 

whether they were aware of any 

instances of non-compliance;

•  detecting and responding to the 

risks of fraud and whether they have 

knowledge of any actual, suspected or 

alleged fraud; and

•  the internal controls established to 

mitigate risks related to fraud or non-

compliance of laws and regulations;

Discussions among the engagement team 

regarding how and where fraud might occur 

in the financial statements and any potential 

indicators of fraud. The engagement team 

includes audit partners and staff who have 

extensive experience of working with 

entities in similar sectors and this experience 

was relevant to the discussion about where 

fraud risks might arise.

We also obtained an understanding of 

the legal and regulatory framework that 

the company operates in, focusing on 

provisions of those laws and regulations 

that had direct effect on the determination 

of material amounts and disclosures in 

the financial statements. The key laws and 

regulations we considered in this context 

included the Companies Act 2006 and 

Financial Reporting Standard 102 ‘The 

Financial Reporting Standard applicable in 

the UK and Republic of Ireland’.

In addition, we considered provisions 

of other laws and regulations that do 

not have a direct effect on the financial 

statements but compliance with which 

may be fundamental to the company’s 

ability to operate or to avoid a material 

penalty. These included Financial Conduct 

Authority regulations, health and 

safety regulations, employment law and 

environmental regulations, etc.

As a result of these procedures we considered 

the particular areas that were susceptible to 

misstatement due to fraud were in respect 

of management override and revenue 

recognition. Our procedures to respond to 

risks identified included the following:

reviewing the financial statement 

disclosures and testing to supporting 

documentation to assess compliance with 

provisions of relevant laws and regulations 

described as having a direct effect on the 

financial statements;

enquiring of management concerning 

actual and potential litigation and claims;
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performing analytical procedures to 

identify any unusual or unexpected 

relationships that may indicate risks of 

material misstatement due to fraud; 

testing the existence of a sample of 

investments;

holding discussions with the investment 

manager and relevant third parties to 

ensure we understand the calculations 

of the fair value of a sample of the 

investments and can evaluate the fair 

value of each investment in the sample;

reviewing the validity of the inputs 

incorporated into the fair value 

calculations of the investments;

reading minutes of meetings of those 

charged with governance;

in addressing the risk of fraud through 

management override of controls, testing 

the appropriateness of journal entries and 

other adjustments;

assessing whether the judgements made 

in making accounting estimates are 

indicative of a potential bias;

evaluating the rationale of any significant 

transactions that are unusual or outside 

the normal course of operations. 

Because of the inherent limitations of an 

audit, there is a risk that we will not detect 

all irregularities, including those leading 

to a material misstatement in the financial 

statements or non-compliance with 

regulations. This risk increases the more 

that compliance with a law or regulation is 

removed from the events and transactions 

reflected in the financial statements, as 

we will be less likely to become aware of 

instances of non-compliance. The risk is also 

greater regarding irregularities occurring due 

to fraud rather than error, as fraud involves 

intentional concealment, forgery, collusion, 

omission or misrepresentation.

A further description of our responsibilities 

for the audit of the financial statements 

is located on the Financial Reporting 

Council’s website at: www.frc.org.uk/

auditorsresponsibilities. This description 

forms part of our Auditors’ Report.
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Use of our report

This report is made solely to the Company’s 

members, as a body, in accordance with 

Chapter 3 of Part 16 of the Companies 

Act 2006. Our audit work has been 

undertaken so that we might state to the 

Company’s members those matters we are 

required to state to them in an Auditors’ 

Report and for no other purpose. To the 

fullest extent permitted by law, we do not 

accept or assume responsibility to anyone 

other than the Company and the Company’s 

members, as a body, for our audit work, 

for this report, or for the opinions we have 

formed.

Stephen Banks (Senior Statutory Auditor) 
for and on behalf of Lubbock Fine LLP 

Chartered Accountants & Statutory 

Auditors

Paternoster House 
65 St Paul’s Churchyard 
London 
EC4M 8AB 

Date: 
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Corporate Summary

Incorporated in March 2013, Bagnall 

Energy Limited (“Bagnall”), is a private 

limited company incorporated in the UK 

(registration number 08349679). As at 30 

September 2019, Bagnall had 152,745,655 

ordinary shares of £0.01 in issue. Bagnall 

carries out its trade through intermediate 

holding companies and underlying Special 

Purpose Vehicles (“SPVs”).

Bagnall also holds an interest in a lending 

business, Bridging Trading LLP (“BTLLP”). 

BTLLP was incorporated in October 2010 

and provides loans to businesses that 

qualify for Business Relief across a variety 

of energy and asset backed sectors.

Investment Objective

As well as generating a steady return 

on investment, Bagnall’s objective is 

to provide investors with a shelter 

from inheritance tax after two years by 

investing in and making loans to IHT-

qualifying businesses in the energy and 

infrastructure sector. 

Bagnall will proceed with its investment 

objective by investing mainly in UK based 

energy generating businesses that use 

solar, wind, reserve power and anaerobic 

digestion technologies. The vast majority
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There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of 

comprehensive income.

There was no other comprehensive income for 2021 (2020:NIL).

The notes on pages 35 to 40 form part of these financial statements.

2021 2020

£’000 £’000

Share of trading partnership profit 14,819 6,093

Administrative expenses (7,706) (5,389)

Operating Profit 7,113 704

Return on interests in trading partnerships 10,486 3,640

Impairment of interests in trading partnerships (3,376) (12,415)

Fair value movements on interests in trading partnerships 2,285 (6,070)

Interest payable and expenses (208) (268)

Profit/(loss) before tax 16,300 (14,409)

Tax on profit/(loss) (773) (24)

Profit/(loss) for the financial year 15,527 (14,433)
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Statement of  
comprehensive income
For the year ended 30 September 2021



Corporate Summary

Incorporated in March 2013, Bagnall 

Energy Limited (“Bagnall”), is a private 

limited company incorporated in the UK 

(registration number 08349679). As at 30 

September 2019, Bagnall had 152,745,655 

ordinary shares of £0.01 in issue. Bagnall 

carries out its trade through intermediate 

holding companies and underlying Special 

Purpose Vehicles (“SPVs”).

Bagnall also holds an interest in a lending 

business, Bridging Trading LLP (“BTLLP”). 

BTLLP was incorporated in October 2010 

and provides loans to businesses that 

qualify for Business Relief across a variety 

of energy and asset backed sectors.

Investment Objective

As well as generating a steady return 

on investment, Bagnall’s objective is 

to provide investors with a shelter 

from inheritance tax after two years by 

investing in and making loans to IHT-

qualifying businesses in the energy and 

infrastructure sector. 

Bagnall will proceed with its investment 

objective by investing mainly in UK 

based energy generating businesses 

that use solar, wind, reserve power and 

anaerobic digestion technologies. The vast 

majority of these businesses benefit from 

long-term government backed subsidy 

schemes. Bagnall also has a small number 

of service businesses, which provide an 

additional level of diversification to the 

portfolio.

Bagnall also holds an interest Bridging 

Trading LLP, a lending business which 

finances a number of Bagnall’s underlying 

investments.
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Fixed assets Note 2021 2020

£’000 £’000

Interests in trading entities and subsidiaries 4 229,951 281,289

Current assets

Debtors: amounts falling due within one year 5 17,732 10,309

Cash at bank and in hand 6 67,262 4

84,994 10,313

Creditors: amounts falling due within one year 7 (5,380) (7,202)

Net current assets 79,614 3,111

Total assets less current liabilities 309,565 284,400

Net assets 309,565 284,400

Capital and reserves

Called up share capital 8 2,366 2,291

Share premium account 280,941 271,144

Revaluation reserve 8,178 5,893

Capital redemption reserve 6 4

Profit and loss account 18,074 5,068

309,565 284,400

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small 

companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

C Corbally 

Director

Date: 14 June 2022

The notes on pages 35 to 40 form part of these financial statements.

Company Number 08349603

Balance sheet
As at 30 September 2021



Corporate Summary

Incorporated in March 2013, Bagnall 

Energy Limited (“Bagnall”), is a private 

limited company incorporated in the UK 

(registration number 08349679). As at 30 

September 2019, Bagnall had 152,745,655 

ordinary shares of £0.01 in issue. Bagnall 

carries out its trade through intermediate 

holding companies and underlying Special 

Purpose Vehicles (“SPVs”).

Bagnall also holds an interest in a lending 

business, Bridging Trading LLP (“BTLLP”). 

BTLLP was incorporated in October 2010 

and provides loans to businesses that 

qualify for Business Relief across a variety 

of energy and asset backed sectors.

Investment Objective

As well as generating a steady return 

on investment, Bagnall’s objective is 

to provide investors with a shelter 

from inheritance tax after two years by 

investing in and making loans to IHT-

qualifying businesses in the energy and 

infrastructure sector. 

Bagnall will proceed with its investment 

objective by investing mainly in UK based 

energy generating businesses that use 

solar, wind, reserve power and anaerobic 

digestion technologies. The vast majority
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Called up 
share capital 

£’000

Share 
premium 

account 
£’000

Capital 
redemption 

reserve  
£’000

Revaluation 
reserve 

£’000

Profit 
and loss 
account 

£’000

Total  
equity 
£’000

At 1 October 2019 1,965 228,906 - 11,963 13,914 256,748

Comprehensive income from the year

Loss for the year - - - - (14,433) (14,433)

Contributions by and distributions to owners

Shares issued during the year 330 42,238 - - - 42,568

Transfer from the revaluation reserve - - - (6,070) 6,070 -

Shares redeemed in the year (4) - 4 - (483) (483)

At 1 October 2020 2,291 271,144 4 5,893 5,068 284,400

Comprehensive income from the year

Profit for the year - - - - 15,527 15,527

Contributions by and distributions to owners

Shares issued during the year 77 9,797 - - - 9,874

Transfer to the revaluation reserve - - - 2,285 (2,285) -

Shares redeemed in the year (2) - 2 - (236) (236)

At 30 September 2021 2,366 280,941 6 8,178 18,074 309,565

The notes on pages 35 to 40 form part of these financial statements.
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Statement of changes in equity
For the year ended 30 September 2021
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Notes to the financial statements
For the year ended 30 September 2021

1. General information

Pulford Trading Limited is a private 

company limited by shares incorporated 

in England and Wales. Its registered office 

and principal place of business is 6th Floor 

St Magnus House, 3 Lower Thames Street, 

London, EC3R 6HD.

2. Accounting policies

2.1 Basis of preparation of financial 
statements

The financial statements have been prepared 

under the historical cost convention unless 

otherwise specified within these accounting 

policies and in accordance with Section 1A 

of Financial Reporting Standard 102, the 

Financial Reporting Standard applicable in 

the UK and the Republic of Ireland and the 

Companies Act 2006.

The following principal accounting policies 

have been applied:

2.2 Interest in trading partnerships – income

Income from trading partnership interests 

is described within the financial statements 

as share of trading partnership profits, and is 

recognised once allocated to the partnership.

Returns from interests in trading 

partnerships in respect of priority 

returns are recognised as income in the 

profit and loss account if received during 

the year. Where priority returns are 

accrued but not received during the year, 

they are recognised, together with any 

corresponding impairments, as a movement 

in the fair value of the investment through 

the profit and loss account and recognised 

in the Statement of Comprehensive Income.

2.3 Exemption from preparing consolidated 
financial statements

The Company, and the Group headed by 

it, qualify as small as set out in section 

383 of the Companies Act 2006 and the 

parent and Group are considered eligible 

for the exemption to prepare consolidated 

accounts.

2.4 Finance costs

Finance costs are charged to profit or 

loss over the term of the debt using the 

effective interest method so that the 

amount charged is at a constant rate on the 

carrying amount. Issue costs are initially 

recognised as a reduction in the proceeds 

of the associated capital instrument.

2.5 Interest income

Interest income is recognised in profit or 

loss using the effective interest method.
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2.6 Taxation

Tax is recognised in profit or loss except 

that a charge attributable to an item 

of income and expense recognised as 

other comprehensive income or to an 

item recognised directly in equity is also 

recognised in other comprehensive income 

or directly in equity respectively.

The current income tax charge is calculated 

on the basis of tax rates and laws that 

have been enacted or substantively 

enacted by the balance sheet date in the 

countries where the Company operates and 

generates income.

2.7 Interests in trading partnerships - 
valuation

Interests in trading partnerships are 

measured at fair value and managed 

in accordance with the Company’s 

documented policies. The valuation of a 

partnership upon acquisition is initially 

deemed to be cost and is measured 

subsequently at fair value. Fair value 

movements in the valuation of a partnership 

are taken to the profit and loss account 

and recognised in the Statement of 

Comprehensive Income. Any unrealised 

gains or losses at the Balance Sheet date 

are transferred to the revaluation reserve 

in the Statement of Changes in Equity.

2.8 Debtors

Short-term debtors are measured at 

transaction price, less any impairment. 

Loans receivable are measured initially at 

fair value, net of transaction costs, and are 

measured subsequently at amortised cost 

using the effective interest method, less any 

impairment.

2.9 Cash and cash equivalents

Cash is represented by cash in hand 

and deposits with financial institutions 

repayable without penalty on notice of not 

more than 24 hours. Cash equivalents are 

highly liquid investments that mature in no 

more than three months from the date of 

acquisition and that are readily convertible 

to known amounts of cash with insignificant 

risk of change in value.

2.10 Creditors

Short-term creditors are measured at the 

transaction price. Other financial liabilities, 

including bank loans, are measured initially 

at fair value, net of transaction costs, and 

are measured subsequently at amortised 

cost using the effective interest method.
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2.11 Financial instruments

The Company only enters into basic financial 

instrument transactions that result in the 

recognition of financial assets and liabilities 

like trade and other debtors and creditors, 

loans from banks and other third parties, 

loans to related parties and investments in 

non-puttable ordinary shares.

Debt instruments (other than those wholly 

repayable or receivable within one year), 

including loans and other accounts receivable 

and payable, are initially measured at 

present value of the future cash flows and 

subsequently at amortised cost using the 

effective interest method. Debt instruments 

that are payable or receivable within one 

year, typically trade debtors and creditors, 

are measured, initially and subsequently, 

at the undiscounted amount of the cash or 

other consideration expected to be paid or 

received. However, if the arrangements of a 

short-term instrument constitute a financing 

transaction, like the payment of a trade debt 

deferred beyond normal business terms or in 

case of an out-right short-term loan that is not 

at market rate, the financial asset or liability 

is measured, initially at the present value of 

future cash flows discounted at a market rate 

of interest for a similar debt instrument and 

subsequently at amortised cost.

Financial assets that are measured at 

cost and amortised cost are assessed 

at the end of each reporting period for 

objective evidence of impairment. If 

objective evidence of impairment is found, 

an impairment loss is recognised in the 

Statement of Comprehensive Income.

For financial assets measured at amortised 

cost, the impairment loss is measured as 

the difference between an asset’s carrying 

amount and the present value of estimated 

cash flows discounted at the asset’s original 

effective interest rate. If a financial asset 

has a variable interest rate, the discount 

rate for measuring any impairment loss 

is the current effective interest rate 

determined under the contract.

For financial assets measured at cost 

less impairment, the impairment loss is 

measured as the difference between an 

asset’s carrying amount and best estimate 

of the recoverable amount, which is an 

approximation of the amount that the 

Company would receive for the asset if it 

were to be sold at the balance sheet date.

Financial assets and liabilities are offset and 

the net amount reported in the Balance 

Sheet when there is an enforceable right to 

set off the recognised amounts and there 

is an intention to settle on a net basis or 

to realise the asset and settle the liability 

simultaneously.

3. Employees

The average monthly number of employees, 

including directors, during the year was 

3 (2020 - 3).
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4. Interests in trading entities and subsidiaries

Cost Investments

£’000

At 1 October 2020 275,396

Additions 119,607

Disposals (169,855)

Impairments (3,376)

At 30 September 2021 221,772

Revaluation

At 1 October 2020 5,893

Movement 10,519

Revaluation on disposals (8,233)

At 30 September 2021 8,179

Net book value

At 30 September 2021 229,951

At 30 September 2020 281,289

5. Debtors

2021 2020

£’000 £’000

Other debtors 17,504 9,964

Prepayments and accrued income 228 345

17,732 10,309
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6. Cash and cash equivalents

2021 2020

£’000 £’000

Cash at bank and in hand 67,262 4

7. Creditors: Amounts falling due within one year

2021 2020

£’000 £’000

Other loans 773 5,116

Corporation tax 1,200 324

Other creditors 22 273

Accruals and deferred income 3,385 1,489

5,380 7,202

8. Share capital

2021 2020

£’000 £’000

Allotted, called up and fully paid

236,593,190 (2020 – 229,090,780) Ordinary shares of £0.01 each 2,366 2,291

During the year the Company issued 7,691,182 (2020: 32,961,853) shares at an average price of 129.4 (2020: 130.8) pence 

per share.

The company also repurchased 188,722 (2020 – 390,138) shares for cancellation at an average price of 124.8 (2020 – 124.0) 

pence per share.

Since the Balance sheet date the Company issued 26,926,754 new shares at an average price of 135.7 pence per share.
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9. Related party transactions

During the year fees of £7,231,366 (2020 - 

£4,890,628) (inclusive of VAT) were payable 

to the fund manager of the Company. 

Included within creditors at the Balance 

Sheet date is an amount of £3,260,609 

(2020 - £1,254,709) in relation to fees due 

to the fund manager. 

During the year the Company received 

£119,551,044 (2020 – contributed 

£37,478,849) from a partnership in which 

it has a controlling interest.  At the balance 

sheet date the Company had an interest of 

£112,768,216 (2020 - £226,325,864) in 

this partnership.
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