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December Market commentary

2017 In November 2017, the Fund fell 0.29% but outperformed the MSCI All Cap Total
Return Index which fell 1.73%. Key contributors included Lok’nStore Group Plc (up
13.60%) and Premier Asset Management Group (up 5.45%) while key detractors
included Accrol Group (down 55.49%) and Card Factory (down 7.17%).

Lok’nStore, a leading company in the UK self-storage market, announced at the end of October 2017 its preliminary results for the
year ended 31 July 2017. During the year, highlights included expanding its pipeline to 11 new stores, taking its total number of
stores to 37. Group revenue increased 3.7% to £16.65 million and annual dividends grew 11.1%. to 10 pence per share. Total net
assets also increased 24.7% to £89.1 million. All of which we believe makes for a positive outlook for future growth.

Premier asset management, an AIM-listed Investment Management Firm, released their annual results for the year ended
30 September 2017. The results announced a 22% increase in AUM to £6.1 billion, having experienced 18 consecutive quarters
of net positive inflows. Adjusted EBITDA increased 38% to £15 million. The business has strong distribution capabilities, good
investment performance and a growing brand which we believe makes them well placed for future growth.

In October 2017, Accrol Group issued a trading update announcing a temporary suspension of trading in its shares. This was
a result of recent challenges likely to have a significant effect on trading performance for the 2018 financial year, including an
increase in input costs due to parent reel price inflation, which has not been offset by product price increases. The company also
incurred higher than anticipated operational costs relating to their business growth plans. Furthermore, Accrol is preparing for the
possibility of a higher than anticipated fine relating to a pre-AIM-IPO health and safety incident. These developments have had
a material impact on our investment case. Therefore, in accordance with our investment process, we made the decision to start
removing the holding from our portfolio.

In November 2017, Card Factory released a trading update outlining a total sales growth of 6.7% for the nine months ended 31
October 2017 and have opened 38 new UK stores with an expected pipeline of 50 new stores. Despite this positive news, the
company has acknowledged ongoing external pressures including foreign exchange and national living wage, both of which will
impact margins into 2019. While we are mindful of these headwinds, we believe Card Factory remains highly cash generative with
strong margins and is highly competitive in the popular value chain space.

All performance figures for securities include net reinvested income where applicable. Source: StatPro & FE Analytics.
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MI Downing Monthly Income Acc 7.65% 0.84% 1.74% 30.26% Kier Group £
IA UK Equity Income TR index 8.84% 6.20% 3.16% 25.20% Premier Asset Management 3.09
MSCI UK All Cap TR index 17.29% 0.13% 0.44% 20.62% Chesnara 3.06
Quartile ranking 3rd 4th 3rd 1st Total 35.96

Past performance is not a reliable indicator of future results. Source: Maitland Institutional Services



Key Facts

Fund objective
To achieve a high level of income,
together with long-term capital growth

Launch date
14 June 2010

Conversion date

Minimum investment
Lump sum £1,000

Subsequently £500
Monthly savings £100
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equity and venture capital investor.

Statistics correct as at 30/11/2017. Performance figures source: FE. Fund performance is based on accumulation shares, indices
include net reinvested income. Performance figures are for the period from when the investment objective and policy were
changed on 1 April 2012, so that the fund was primarily invested in equities. Past performance is not a guide to future returns. The
value of the fund and the income from it may go down as well as up, so you may not get back the amount you invested. The tax
treatment of the Fund may change and such changes cannot be foreseen.

Important notice

This document is intended for retail investors and their advisers and has been approved and issued as a financial
promotion under the Financial Services and Markets Act 2000 by Downing LLP (“Downing”), St Magnus House, 3
Lower Thames Street, London EC3R 6HD. This document is issued by Downing LLP (“Downing”) authorised
and regulated by the Financial Conduct Authority (Firm Reference No. 545025). Registered in England No.
0C341575. The value of your investment, and any income from it, could fall or rise. You may not get back
the full amount you invest. Opinions expressed in this document represent the views of the Fund Managers
at the time of publication, are subject to change, and should not be interpreted as investment advice. Please
refer to the latest Full Prospectus, Key Investor Information Document and Supplementary Information
Document before investing; your attention is drawn to the risk factors contained therein. Downing does not
offer investment or tax advice.
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