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Financial highlights
for the year ended 30 September 2021

Bagnall’s net asset value (“NAV”) increased by 7.5% during the year from 

£239.3m to £257.2m. The NAV per share increased from 118.6p to 123.4p, an 

increase of 4.1%.

Net fundraising during the period was £7.9m.

Total income generated by the underlying portfolio of assets was £57.8m for 

the year, 6.3% above budget.

Operating profit across the portfolio was strong during the period, at 8.8% above 

expectations.

Bagnall’s underlying portfolio of Energy & Infrastructure assets generated 

approximately 109,000 MWh of energy. Enough to power 37,500 UK homes.

Investment highlights include: 

-  The disposal of a large portfolio of solar parks in England and Northern 

Ireland for c.£41.5m;

-   the acquisition of four hydropower assets in Norway for a total 

consideration of £6.2m and the formation of a partnership to build and own 

a series of new hydropower plants in Norway; 

-  Commencement of construction of a portfolio of new solar parks in the UK 

that supply their energy to a regulated water utility under very long term 

agreements; and

-   a further £6.5m investment into a utility scale battery storage project in the 

UK.

 



Bagnall Energy Limited Annual Report  |  5

About Bagnall

Corporate summary

Incorporated in March 2013, Bagnall 

Energy Limited (“Bagnall”), is a private 

limited company incorporated in the  

UK (registration number 08349679). 

As at 30 September 2021, Bagnall had 

208,368,204 ordinary shares of £0.01  

in issue. Bagnall carries out its trade 

through underlying businesses (“SPVs”).

Bagnall also holds an interest in a lending 

business, Bridging Trading LLP (“BTLLP”). 

BTLLP was incorporated in October 2010 

and provides loans to businesses across a 

variety of energy and asset backed sectors.

Investment objective

Bagnall predominantly focuses on 

renewable energy generation businesses, 

as well as other infrastructure assets. 

Bagnall carries out its trade through 

underlying entities that:

have a strategy to deliver steady, modest 

returns to Investors, with a target return 

of 3.0% to 4.5% in the medium term;

we believe will qualify for Business Relief, 

which will enable Investors to benefit from 

inheritance tax relief, if their investment is 

held for at least two years and at the date 

of death;

benefit from a diversified portfolio of 

underlying businesses – including (but 

not limited to) diversity across sector, 

technology, geography, business stage and 

time horizon for potential exits; and

take into account Environmental, 

Social and Governance (ESG) factors in 

their business.
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Portfolio
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NORWAY

Bagnall has a geographically diverse 
group of assets utilising a range of proven 
renewable energy technologies. 

Technology 

 Solar

 Solar (residential rooftops)

 Reserve Power

 Anaerobic Digestion

 Battery Storage

 Wind

 Hydropower

 Other



Portfolio analysis and breakdown
At 30 September 2021, Bagnall’s energy 

portfolio was valued at £199m across over 

39 different holdings with the largest sector 

exposure being to solar energy. A full sector 

split is shown below.

The portfolio valuation is the largest driver 

of net asset value, with cash, debt and other 

balance sheet items comprising the balance.

Portfolio value

Solar

Wind

Hydropower

Reserve Power

Anaerobic Digestion

Battery Storage

Other inc funds 
to invest

Portfolio net 
revenue split for 
the year ended 

Sept 2021

Subsidy revenue

Merchant revenue

Other revenue

Portfolio 
capital exposure

Equity

Debt



Detailed portfolio breakdown

Asset Technology Equity/Loan Valuation £m

21st Century Energy Limited Solar Equity

74.24

Argyll Solar Limited Solar Equity

Armstrong (Solar) LLP Solar Equity

Aycliffe Solar Limited Solar Equity

Billingham Solar Limited Solar Equity

Blyth Solar Farm Limited Solar Equity

Carrow Solar Limited Solar Equity

Clean Electricity Limited Solar Equity

Eider Renewables Limited Solar Equity

Eider Solar LLP Solar Equity

Ethical Renewable Developments LLP Solar Equity

Freetricity (Solar) LLP Solar Equity

Galgorm Renewables Limited Solar Equity

Galgorm Solar LLP Solar Equity

Garganey Sustainable Energy Solutions Limited Solar Equity

Goldcrest Renewables Limited Solar Equity

Indigo Generation Limited Solar Equity and loan

Ironhide Generation Limited Solar Equity and loan

Lambridge Solar Limited Solar Equity

Lumley Solar Limited Solar Equity

NWLPV6 Limited Solar Loan

Populo Energy Limited Solar Equity

Progressive Power Generation Limited Solar Equity

Regis Solar LLP Solar Equity

Rockhopper Renewables Limited Solar Loan

Sedgeletch Solar Limited Solar Equity

Shearwater Renewables Limited Solar Equity

Solcap Energy (Solar) LLP Solar Equity

Tilling Energy Limited Solar Equity

UK Renewable Power Limited Solar Equity

West Kingsmill Solar Limited Solar Equity

Wickham Solar Limited Solar Equity

Woodbridge Solar Limited Solar Equity

Wylam Power Generation Limited Solar Equity

Rockberg AS Hydropower Equity 7.08

C & G Renewables Limited Wind Equity

11.57Aquilo Power LLP Wind Equity

Nerth Energy Limited Wind Equity

Nursling Energy Limited Storage Equity
11.70

Shift Energy Limited Storage Equity

Avocet Renewables Limited Anaerobic Digestion Equity and loan

31.70

Chalkhill Aberclay Finance Limited Anaerobic Digestion Equity

Condate Biogas Limited Anaerobic Digestion Equity and loan

Corbiere Renewables Limited Anaerobic Digestion Loan

Gorst Energy Limited Anaerobic Digestion Equity and loan

Green Puffin Limited Anaerobic Digestion Equity and loan

Southwestern Sustainability Limited Anaerobic Digestion Loan

Sustainable Energy Generation Limited Anaerobic Digestion Equity and loan

Willowglen Renewables Limited Anaerobic Digestion Equity and loan

BFG Projects Limited Reserve Power Equity

39.35Essence Energy Limited Reserve Power Equity

Magnus Assets One Limited Reserve Power Equity and loan

Bridging Trading LLP Other Members capital

23.67

Downing Energy Development Limited Other Equity

Downing Fibre Development Limited Other Equity

Evogreen Limited Other Equity

Other loans Other Loan

Other quoted equity Other Equity

Total 199.30
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Sustainability and responsible 
investment
The OECD estimates that $630 billion of new investment is required for each year of the next decade in order to deliver 

just a 66% chance of limiting temperature increase on the earth’s surface to below 2 degrees1. It is easy to be dwarfed by the 

vast scale of effort needed, however by raising capital, deploying it into the renewable energy sector and then managing our 

generation capacity in the most efficient manner, the company is making a tangible contribution. 

Meeting the world’s energy needs will require large scale land areas to be converted for renewable energy use. This highlights 

the need for responsible stewardship of the land and strong engagement with local communities2. These aspects are priority 

aspects of the Company and Downing’s approach to responsible development of energy projects, and are also closely 

monitored by the Board. 

Power density is the metric used to describe the quantity of the earth’s surface required to generate a unit of energy. Typically, 

the power densities of renewable technologies are significantly lower than fossil fuels3 and therefore the amount of land 

required is higher.

Beyond just raising and deploying capital, we have an important part to play in raising awareness on climate change, educating 

around the solutions and investing in the landscape and communities that we are protecting. Taken together, these aspects of 

how we behave all add up to our social license4 to operate. They are not just ‘nice to haves’, they are critical enablers.

Our environmental impact year ending September 2021:

energy generated.

109,000MWh

 UK households 
annual electricity

37,500
Equivalent to

tonnes of C02 
avoided.

36,500 3,900
assets

Across over

1 OECD (2017), Investing in Climate, Investing in Growth, OECD Publishing, Paris, https://doi.org/10.1787/9789264273528-en.
2 https://www.carboncommentary.com/blog/2020/8/23/how-much-space-will-a-100-renewables-uk-require
3 https://net-zero.blog/book-blog/land-use-by-energy-source#:~:text=Power%20density%20is%20a%20measure,%2C%20industry%2C%20and%20
convenience%20living.
4 https://socialicense.com/definition.html
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Green Energy Education

 

The Company and Downing are pleased to be partnering with Earth Energy Education, a company dedicated to getting 

children out of the classroom and visiting the Company’s renewable energy sites across the UK to help educate them about 

green energy and inspire them about this sector. Pursuing the development and operation of these renewable energy projects 

has now become an intergenerational responsibility.

During the 2021/22 school year, Earth Energy Education will be facilitating 10 school visits to several ground-mounted 

solar projects owned by the Company. During these trips, the children will learn what makes solar energy renewable and its 

environmental benefits. Perhaps most importantly, the children will learn and understand the relationship between climate 

change and energy consumption – important knowledge when addressing climate change.

Additionally, Earth Energy Education will be arranging five classroom “solar toy design and make days” leading to one big inter-

school car race day. By constructing solar toys and sun fuelled cars, children will get to grips with how solar technology can be 

used in a hands-on session.

Finally, the group will be holding five “power your school” workshops. Working with a UK-wide network of scientists, children 

will have the opportunity to record energy data in their school. They will use this data to design the best location to install 

solar panels or wind turbines. It will be a valuable exercise for the children who will learn about the efficiencies of installing 

renewable energy generators.

In all, these vital sessions will reach and hopefully inspire around 1,300 children.

Environmental and Land Management

There are also several ongoing initiatives across the portfolio to ensure sites are managed in a way to maximize the agricultural, 
landscaping, biodiversity and wildlife potential. Examples of these include:

Partnerships with local farmers have seen 97 acres of land grazed by sheep this year, contributing to the diversification of 

land use and biodiversity.

We have installed an additional 3 bird boxes and 3 bat boxes at our solar farms this year to assist local wildlife. 

We welcomed a local beekeeper to one of our solar sites this year. An area of wildflowers has been maintained to support 

the bees’ local ecosystem. We hope to partner with more beekeepers during the coming year.

We continue to protect the well-established badger setts on our solar farms. Great effort is made to give the setts a wide 

berth when undertaking site maintenance.

This year we are launching a project to install hibernacula at various sites to offer a refuge to local amphibians and reptiles. 
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Environmental, Social and Governance Objectives
Over the period, we have agreed a set of ESG KPIs against which we intend to track the ESG performance of our investments 

over time.

Environmental Social Governance

Renewable energy capacity Jobs supported Board independence & expertise 

Renewable electricity / heat generated Number of accidents, injuries and 

fatalities

Ratio male to female board members 

and wider board diversity

GHG emissions avoided Existence of a formal community 

engagement/complaints handling 

process

ABC policies in place and regularly 

reviewed

GHG emissions Number of engagements with 

stakeholders including local community 

complaints

Material contractor due diligence

Proportion of purchased energy from 

renewable sources

Ability to host education visits  

Action taken to avoid or minimise 

habitat degradation

Education/community visits  

Natural habitat creation / restoration Community fund contributions  

Environmental incidents including non-

compliance with permits / regulations

  

Bagnall’s performance against its ESG KPIs:

Environmental performance Key Performance Indicators

3,966 Number of renewable generation assets

183,500 MWh MW of installed renewable generation capacity

109,000 MWh MWh energy generated

36,500 GWG emissions avoided (tCO2e)

37,500 Equivalent UK homes powered

3 Number of bird boxes

3 Number of bat boxes

Governance 

10 Number of health and safety audits

0 Number of accidents, injuries, serious injuries
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Choosing an asset manager

As we delegate the day to day management of our portfolio to a professional asset manager, it is vital that they share our 

commitment to ESG integration. We have been encouraged by Downing’s progress in this area to date and the commitment at 

a senior level to ESG. Downing LLP will be responsible for reporting on environmental, social and governance factors across 

Bagnall’s portfolio in terms of risk, opportunity and impact. The firm is a signatory to the UNPRI and a supporter of the United 

National Global Compact.

Our approach to sustainability

The Investment Manager is a Responsible Investor. This responsibility is contextualized by two key commitments; Downing is a 

signatory of the Principles for Responsible Investment (supported by the United Nations) and the Financial Reporting Council’s 

UK Stewardship Code, both commitments share in common the integration of Environmental, Social and Governance factors in 

investment decision-making and the principle of active ownership.

ESG Integration is the systematic and explicit inclusion by investment managers of Environmental, Social and Governance 

(ESG) factors into financial analysis.

Active ownership is the use of the rights and position of ownership to influence the activities or behaviour of investee 

companies. 

	 	We	believe	that	ESG	factors	are	financially	material	and	present	both	risks	and	
opportunities	for	investors.	Actively	managing	material	risks	and	opportunities	is	how	
we	protect	and	enhance	value	for	our	investors.

The terms ‘Responsible’ and ‘Sustainable’ are frequently used interchangeably but we believe that they mean subtly different 

things. As fiduciaries we are responsible to our investors for the execution of their investment mandate. As fiduciaries we put 

our investor’s interests ahead of our own. However, our responsibility isn’t just to our investors, as responsible stewards of 

capital we have a broader responsibility to society too:

  “Stewardship	is	the	responsible	allocation,	management	and	oversight	of	capital	to	
create	long-term	value	for	clients	and	beneficiaries	leading	to	sustainable	benefits	for	
the	economy,	the	environment	and	society.” 
UK	Stewardship	Code	2021

When we use the term ‘Responsible Investing’ we are principally referring to avoiding, mitigating and managing risks on 

behalf of our investors and the environment and society that we share. The base line for this approach is the Downing exclusion 

policy.

Investment exclusions are expressions of principles that we share in common with our investors. They are the lines in the sand 

that collectively we will not cross. Exclusions are not applied on the basis of sectors but are informed by two areas: products 

and behaviours.
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There are certain corporate behaviours which we believe that society in the form of customers, suppliers, competitors and 

regulators won’t tolerate and therefore avoiding these companies protects our investors from reputational risk and poor 

performance outcomes. These behaviours are typically ones which we would not condone in our own business operations 

or our supplier’s and we are aligned with our investors in not wishing to associate ourselves with them. Our framework for 

acceptable Corporate Behavior is the United Nations Global Compact. Defined breaches of the Global Compact would 

constitute an investment exclusion.

There are some products which although we can’t uninvent them, we can refuse to fund their production. These products 

are typically those where there is sufficient international consensus that refusing to invest is a meaningful act, that supports 

the containment of a product which we believe has no legitimate purpose. Product level exclusions would apply to companies 

deriving revenue from defined controversial weapons, the manufacture of tobacco products and companies with specific types 

and levels of fossil fuel exposure.

  When we talk about Responsible Investment, we recognize the natural relationship between exclusion, 

engagement and divestment. Whilst adherence to the principles of the UN Global Compact Is a key tenet 

of our exclusion policy, proactively encouraging best practice across the thematic areas of the compact Is 

the foundation for our firm-wide engagement policy.

We are used to thinking about our responsibility to our investors, its implicit in our fiduciary duty. Its also not unusual for us to 

be thinking about our investor’s beneficiaries too because our investors are frequently investing for their children’s future. The 

same principle applies to society; when we think about our responsibility to society, in the context of Sustainability we are also 

thinking about the society of the future.

“Sustainable development is development that meets the needs of the present without compromising the ability of future 

generations to meet their own needs.” 

The	Brundtland	Commission,	Our	Common	Future

Sustainability, on the face of it is just about the rate at which something can be maintained. Its most frequently used to describe 

resource efficiency. However, within financial regulation, ‘Sustainable Investment’ is a defined term:

‘Sustainable investment’ means an investment in an economic activity that contributes to an environmental objective… or… 

a social objective… provided that such investments do not significantly harm any of those objectives and that the investee 

companies follow good governance practices. 

EU	Sustainable	Finance	Disclosure	Regulation
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Principles of 
responsible asset 
management
We have selected an asset manager that 
is committed to embedding responsible 
investment considerations as part of 
their normal business operations.

Our expectation is that three key principles 

of integration, influence and disclosure 

should underpin their approach, and 

that the manager should be focused on 

continuous improvement over time.

1. Integration

To meet our expectations, the manager 

should establish a responsible investment 

system throughout the life-cycle of our 

investments. This should be set out with 

due consideration of (amongst others) 

the PRI’s six principles, the BVCA’s RI 

Framework, Investment Association 

Guidelines, GRESB criteria and in due 

course the NPC’s Impact Risk Classification.

Where any ESG issues are identified 

Key Performance Indicators should be 

established and monitored, with regular 

reporting on progress. The asset manager 

should effectively act as stewards on our 

behalf and ultimately on behalf of our 

shareholders.

We expect active engagement by the 

asset manager both with the portfolio of 

assets under management but also, where 

appropriate, in the development of policies 

relating to our investment sectors.

2. Influence

Through active ownership, we aim to 

engage and assist individual businesses 

manage ESG risks and opportunities 

better than their competitors to create 

value and a competitive advantage, while 

promoting positive benefits to society and 

the environment. At a minimum, all our 

portfolio companies will be required to 

comply with all laws and regulations.

We will task our asset manager with 

supporting our underlying businesses 

in their journey towards a better 

understanding & management of ESG risks, 

but also to help them identify and maximise 

emerging opportunities. 

Our sector focus on renewable energy 

means that we have an opportunity to 

deliver measurable carbon savings and 

contribute to the communities we are part 

of. Whilst the ‘E’ is inherent, we also take 

seriously our social responsibilities.

As our shareholders are increasingly asking 

what difference we are making so we must 

increase our levels of disclosure. Therefore, 

we will be stepping up our reporting and 

demanding more data and transparency 

from our asset manager to support this 

commitment.
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3. Disclosure

Over time we will seek appropriate 

disclosure of ESG matters by our 

underlying companies, so that we have a 

better understanding of the performance 

of the portfolio and can share this will 

shareholders. However, as we invest mostly 

in smaller UK companies and assets, we 

accept that this will take time. We believe 

that Downing’s asset management team is 

well structured to capture and report on 

an increasing volume of data and that their 

in-house system can in due course support 

3rd party assessments such as GRESB for 

infrastructure.

We believe trust, respect and 

transparency to be the basis of our 

long-lasting relationships. Therefore, 

we will aim to provide clear, honest and 

transparent reporting and other relevant 

communications on ESG matters affecting 

us and/or our investments, including 

sharing our data and performance and 

collaborating with other businesses in the 

sector to support the development of a 

responsible investment ecosystem.

Management commitment

To ensure our asset manager is fully aligned 

with our ESG approach, and that the right 

decisions are being made day to day, their 

executive should be committed to providing 

all necessary training and resources to 

ensure appropriate implementation by all 

members of the team.

We also seek alignment of their senior 

management via targets and objectives 

relating to the environmental and 

social performance of the assets under 

management. Furthermore, we expect 

this to influence their compensation going 

forward.
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Key financial metrics

Trading report

30 September 2021 30 September 2020

NAV £257,189,794 £239,333,457

NAV per share £1.23 £1.19

Annual total NAV return 4.10% -2.03%

Compound annual NAV return (since inception) 2.47% 2.25%

Profit/(loss) after tax for the period £9,916,000 (£4,589,000)

Portfolio summary

As at 30 September 2021, Bagnall held a portfolio of over 

3,900 energy installations. Located predominantly in the 

UK, the portfolio includes six renewable generation and 

renewables enabling technologies including solar, wind, 

hydropower and reserve power.

The majority of assets benefit from a range of different 

government backed subsidy schemes, including the 

Renewable Obligation (“RO”) and Feed-in Tariff (“FiT”) 

schemes. During the year to 30 September 2021 

approximately 70% of revenues were generated through 

subsidies, 27% through the sale of electricity via power 

purchase agreements, the majority of which are with large 

utility companies.

The portfolio mix of core renewables and flexible generation 

assets was especially well positioned to benefit from positive 

market conditions during the year. The electricity market 

saw particularly volatile pricing driven by record highs in 

natural gas and carbon prices. Average wind speeds were 

also low, more than a third lower than the previous year. 

These two factors contributed to exceptionally high power 

prices during the period, with spot prices hitting over £400 

per MWh in September. Although the portfolio enjoys the 

benefit of stable and fixed income in the form of subsidies 

it does maintain exposure to power prices. The Company 

actively monitors power markets and employs an energy 

markets specialist to ensure that exposure is managed 

effectively. During the year, the opportunity was taken to 

sell forward generation and lock in record power prices. The 

portfolio is therefore expected to benefit from the current 

market conditions for a number of years. Some of this value 

has been recognised in the portfolio valuation. The portfolio 

revenue for the year was £57.8m, 6.3% above budgets.

In addition to strong power pricing, UK inflation has 

continued to increase against recent levels. The portfolio is 

well positioned to benefit from rising inflation given that the 

subsidy income and some other energy sales agreements 

are directly linked to RPI and given that there is a correlation 

between power prices and inflation.

Acquisitions and disposals

In January 2021 Bagnall acquired a portfolio of four 

hydropower plants in central Norway for £6.3m, with the 

fifth site completing after the year end. The hydropower 

portfolio has an installed capacity of 8.5MW and are on 

long-term leases with the landowners, expiring between 

2060 to 2079 with various lease term arrangements.

These assets are run of river hydropower plants which 

means they use the natural downward flow of rivers to 

generate a continuous supply of electricity. These systems 

tend to generate the most electricity in the colder months 

when the demand is greater and is one of the cleanest 

possible ways to generate electricity. 

In June 2021 Bagnall deployed £3.6m to develop and 

construct a portfolio of five UK ground mounted solar 

sites with a capacity of 5.4MWp, benefitting from a 100% 

30-year ‘take-or-pay’ power purchase agreement (“PPA”) 

with a regulated water utility company. Bagnall hopes that 

construction of the sixth and final site, which will have a 

capacity of 8.7MWp, will commence in 2022.
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In February 2021 Bagnall disposed of a portfolio of UK 

based ground mount solar assets, commercial rooftop 

assets and residential rooftop portfolios for £41.4m. This 

portfolio was relatively highly levered, and its disposal 

reduced the level of gearing within the portfolio while also 

allowing further investments in other technologies such as 

hydropower, which increased diversification of revenues in 

the portfolio.

Bagnall also deployed a further £13.3m to its existing 

investments during the year - including a £6.3m investment 

to its two onshore wind assets held in Nerth Energy 

Limited and £6.5m to its utility scale battery storage 

project in Nursling Energy Limited.

£54m of total additions and £118m of total disposals for the 

year relate to investments and divestments in BTLLP, which 

fall under the normal course of business with the Company’s 

lending business partner.

Market developments

In response to the lower energy demand across the  

country during restrictions imposed by the UK government 

as a result of the Covid-19 pandemic, National Grid ran an 

Optional Downward Flexibility Management programme 

until 31 October 2021. This service allowed the National 

Grid to engage with other generators, outside of existing 

network balancing schemes, to curtail solar output by 

offering financial compensation for the generation  

shortfall. Following the success from the programme in 

summer 2020, five solar assets within the Bagnall portfolio 

were successfully registered for this service during this 

reporting period. 

Power prices

Wholesale power prices in the UK increased throughout  

the period to September 2021, with day ahead auction 

prices reaching as high as £2,500/MWh. This upward trend 

was driven by an increase in gas and carbon prices as a result 

of a series of unlikely events in global supply chains, as well 

as increased power demand and, at times, low wind speeds 

reducing wind power production. In Norway, power prices 

reached Kr 2,567/MWh (£214/MWh). Strong power  

prices were due to a lack of rainfall during the period and 

therefore low power supply in the region.

Average N2EX day ahead per MWh 
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UK power market

From October 2020 through to the end of 

July 2021, forward power prices increased 

gradually mostly on the back of increasing 

carbon prices. In August and September 

2021, global issues with coal and gas supply, 

combined with an increased demand, 

resulted in rising global gas and coal prices. 

This combined with low wind levels, outages 

of domestic CCGTs and nuclear generation, 

fears of wider issues with the nuclear 

fleet in France and the unexpected long-

term outage of one of the cross-border 

interconnectors between the UK and 

France drove spot and forward prices even 

higher.  At the end of the year, gas, power 

and carbon were all at unprecedented 

levels. Bagnall took the opportunity to fix 

prices for some of its future power sales 

at these elevated levels and increased the 

share of fixed revenues for future periods.

Forecasted net 
revenue split for 
the year ending 

Sept-2022

Fixed revenue

Merchant revenue
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Nordic power market

Q4 of 2020 saw bearish sentiments in the market  

mostly due to reduced demand and a hydrological surplus, 

pushing spot prices to 0 €/MWh from time to time. Market 

prices increased during January due to a cold spell in the 

Nordics as well as continental Europe. Prices came down 

a little after the cold spell ended but it stayed at healthier 

levels compared to 2020 throughout the spring and early 

Summer. The Nordic hydrological deficit continued to 

increase over the Summer due to a dry Summer in the 

Nordics resulting in higher power prices by the end of 

Summer. High precipitation combined with surging wind 

started to push down the spot and forward prices at  

the end of September.
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Downing bonds

Downing LLP offers a fixed interest bond 

product, which provides financing to 

businesses by raising contributions from 

a large number of retail investors through 

an online platform. The bonds act as an 

alternative source of finance for Bagnall 

with a younger and non tax incentivised 

investor base.

As at 30 September 2021, Bagnall had 

£14.3m of outstanding bonds at an average 

annual interest rate of 3.3%. As at March 

2022, over £11m of the outstanding bonds 

have been repaid.

Portfolio performance 

In the year to September 2021 the portfolio 

generated approximately 109,152 MWh 

of clean electricity, enough to power 

37,500 UK homes. 

Operating profit across the portfolio 

was strong during the period, at 8.8% 

above expectations. This was driven by 

particularly high power prices as well as 

strong cost control. Energy generating 

performance was below expectations, 

mostly driven by low levels of wind speed 

in the UK and low levels of precipitation in 

Norway.

Solar energy

Bagnall’s solar portfolio consists of  

7,214 installations, including ground 

mounted, commercial rooftop and 

residential rooftop systems. These assets 

benefit from either RO, NIRO or FiT 

government backed schemes supporting 

their revenues. The remaining revenues are 

generated through the sale of electricity  

via external counterparties or onsite  

energy sales agreements.

Operating profit across the solar  

portfolio was 1.4% above budget for  

the period. Slightly lower than expected 

levels of irradiation was more than offset  

by exceptionally high power prices during 

the period. 
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Anaerobic digestion

Bagnall currently has an interest in a series 

of anaerobic digestion (“AD”) plants. This 

technology uses a mix of feedstocks, such 

as crops or organic waste, to create biogas, 

which is either injected directly into the 

gas network or converted to heat and 

electricity through a combined heat and 

power (“CHP”) generator. 

Operating profit was 22% above 

expectations, driven by strong generation 

performance as well as high power prices. 

Wind energy

Bagnall currently has interests in two 

onshore wind assets in the UK, totalling 

2.5MWp of generating capacity. Combined, 

the assets own a total of six turbines 

situated in Lincolnshire and Scotland.

As with the solar portfolio, these  

assets generate income through the 

 FiT government backed subsidy scheme 

and through the sale of electricity.

Despite strong levels of availability  

during the period, operating profit across 

the wind portfolio was 18.1% below 

expectations driven by exceptionally low 

wind speeds. 

Reserve power 

Bagnall currently has interests in six 

gas peaking projects in the UK, totalling 

102MW of capacity. The reserve power 

assets benefit from volatility in the power 

markets and only generate electricity 

during short periods of high pricing.

Availability was strong across the portfolio, 

allowing the projects to capture the 

particularly volatile power prices in the 

UK. As a result, operating profit across the 

reserve power portfolio was 20.9% above 

budget for the year. 

Hydropower 

During the period Bagnall acquired  

an interest in four run of river, hydropower  

plants in Norway, totalling 5.5 MW of 

generating capacity. 

Particularly low levels of rainfall during 

the period resulted in generation 

being less than expected. Generation 

underperformance was mostly offset by 

strong cost control and exceptionally high-

power prices, with operating profit at 4.5% 

under budget.

Other sectors

Bagnall has an interest in a solar energy 

equipment supply company  and two 

battery storage companies that provide 

a mixture of electric vehicle charging 

stations and energy management solutions 

for arenas and stadiums and other large 

facilities.
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Bagnall Energy Limited - movement in NAV

230

235

240

245

250

255

260

265

Se
p-

20
  N

AV

So
la

r

W
in

d

Fl
ex

ib
le

 G
en

er
ati

on

A
na

er
ob

ic
  D

ig
es

tio
n

O
th

er
 h

ol
di

ng
s

Ex
pe

ns
es

 &
 in

te
re

st
 c

os
ts

 

N
et

 F
un

dr
ai

si
ng

Se
p-

21
  N

A
V

H
yd

ro

 Increase / (Decrease) / Total

N
et

 A
ss

et
 V

al
ue

118.57p
£239.3m

3.34p
£6.9m

0.55p
£1.1m

0.41p
£0.8m

0.68p
£1.4m

2.18p
£4.5m

0.71p
£1.5m

(3.01)p
£(6.2)m

0.00p
£7.9m

123.43p
£257.2m



Bagnall Energy Limited Annual Report  |  25

Valuation movements

During the period, Bagnall’s NAV increased 

from £239.3m to £257.2m, and the NAV 

per share increased from 118.6p to 123.4p. 

The main drivers of the increase in valuation 

were an increase in power price forecasts, 

strong operational performance and 

several optimisation initiatives. 

Solar

The total value of the solar portfolio 
increased by £6.9m (3.34p) during the 
period. This increase was by driven by an 
increase in long term power price forecasts, 
as well as several portfolio optimisation 
initiatives, including favourable fixed 
power price arrangements and new O&M 
contracts with improved terms and lower 
fees. 

Wind

The total value of the wind assets across 

the portfolio increased by £1.1m (0.55p) 

during the period. This was due to an 

increase in long term power price forecasts, 

as well as several portfolio optimisation 

initiatives.

Hydropower

The total value of the Hydropower portfolio 

increased by £0.8m (0.41p) during the 

period. This increase was attributable to a 

strong operating profit and an increase in 

long term power price forecasts.  

Flexible Generation

The Battery Storage portfolio increased 

by £1.8m (0.85p) during the period.  This 

increase was driven by an increase in long 

term power price forecasts. 

The Reserve Power portfolio decreased 

by £0.4m (0.17p) during the period. 

Despite strong operational performance, 

strong revenue generation and increases 

in long-term power price forecasts, this 

was more than offset by an increase in the 

forecast cost of carbon which impacted the 

portfolio’s operating margins. The Company 

implemented several portfolio optimisation 

initiatives which partially mitigated this 

impact.

Anaerobic Digestion

The Anaerobic Digestion portfolio 

increased by £4.5m (2.18p) during the 
period. This was mainly due to strong 
operating profits and an increase in long 
term forecasts for gas and electricity prices.
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Other holdings

The value of Bagnall’s holdings in other 

sectors increased by £1.5m (0.71p) during 

the period. This included an uplift of £0.6m 

in Evogreen Limited, its solar energy 

equipment supply company.

Expenses and interest costs

Expenses mainly consists of the company’s 

management fees, legal & professional fees, 

stamp duty and bank fees. These fees are in 

line with expectations for the year ending 

30 September 2021. Interest is the amount 

paid and accrued on Bagnall’s Crowd Bond 

debt, which is charged at variable rates 

between 2.25% and 4% per annum.

Fundraising

During the year ending 30 September 

2021, Bagnall increased capital by £7.9m 

net of redemptions. This takes the total 

equity raised, net of redemptions, to 

£240m. The issuance of new shares has no 

material impact on Bagnall’s NAV.

Outlook

The Directors are pleased with the results 

for the period and, due to the high level 

of fixed pricing achieved combined with 

rising inflation, the strong start to the 

2022 financial year. At portfolio level, the 

Investment Manager’s in-house asset 

management team will continue its focus on 

delivering continued positive operational 

performance along with optimisation 

initiatives where appropriate. The Company 

will continue to leverage the expertise of 

the Investment Manager to deliver strong 

operational performance whilst placing 

its sustainability goals at the centre of its 

operational objectives. 

We continue to take a discerning approach 

to pursuing investment opportunities 

that will deliver the greatest value to 

shareholders. The Company is actively 

progressing over £100m of pipeline 

opportunities. Opportunities span such 

sectors as Solar, Hydropower, Fibre 

broadband and Energy Development in the 

UK, and Wind in the Nordic region.
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Bagnall has three independent non-executive directors and 

was pleased to welcome Javier Cavada Camino to the board 

in June 2021. The directors hold board meetings at least 

quarterly and liaise with the investment manager regarding 

potential opportunities on an ongoing basis.

James Watson

James is a qualified solicitor who has worked for 20 years on 

complicated energy-related transactions and financings. He 

first worked at Clifford Chance before moving to the energy 

infrastructure team at Pinsent Masons. He now heads an 

international team of 70 cross-sector legal specialists at the 

international law firm, Osborne Clarke, looking at how the 

energy transition will contribute to decarbonisation/net 

zero in the infrastructure, energy, transport and financing 

sectors. 

He is a leader in developing dynamic, energy and tech 

related legal solutions to deliver a decarbonised, digital 

future for investors and sustainable businesses around the 

globe. As a transactional energy lawyer he specialises in 

supporting innovation and transformation in the energy 

and utilities sector and advises investors, funds, banks 

and developers in developing, investing in and financing 

projects in the renewables (solar, onshore wind and hydro), 

battery storage, bio-energy/waste resource management/

waste to energy (including RDF/SRF supply and export, 

AD and biomass), bio fuels, hydrogen, combined heat and 

power, peaking plant, cleantech and power management 

subsectors.

Roberto Castiglioni

Roberto has 20 years’ experience in all aspects of the 

energy sector in the UK and EMEA and is currently CEO 

of Ikigai Capital. In November 2017, after researching the 

storage and flexibility space for two years, he founded 

Argonaut Power, one of the first behind-the-meter solar 

and storage financing platforms in the UK. Roberto 

chose to focus the company strategy on industrial and 

commercial (I&C) energy solutions, drawing on his deep 

understanding of non-recourse financing and development 

of traditional and decentralised energy, knowledge of 

I&C customer challenges and research into technology 

advancements in Europe and the US in the field of 

microgrids.

Roberto was previously the Senior Investment Director at 

Ingenious Infrastructure, a division of The Ingenious Group 

and seed funder of Argonaut Power. During his six years 

at Ingenious he had responsibility for the Estate Planning 

(IEP) renewable energy funds, managing around £250m 

of investments in solar, wind, anaerobic digestion CHP and 

short term loans successfully sold down to retail investors. 

He also managed Ingenious’ £15m Energy Efficiency Fund, 

sold in 2016, and designed the energy saving arrangements 

used by that fund.

Javier Cavada Camino

Javier has over 20 years of global experience in the energy 

industry, from technology to power generation, to life-cycle 

services and project development. Since January 2022 

he is President and CEO of Mitsubishi Power in Europe, 

Middle East and Africa, leading the Japanese Corporation’s 

energy business in the region and driving its growth by 

leading the energy transition. Prior to his current executive 

role, Javier was the President and CEO of Highview Power, 

UK headquartered leader in long duration energy storage. 

In 2020 Highview raised £60m growth capital from 

international investors. 

Before Highview, Javier served 17 years at Wärtsilä 

Corporation as the President of the Energy division and 

member of the Executive Board, leading its transformation 

into renewables plus storage with 70 GW installed base 

over 180 countries. Javier is also currently a Board 

Director at Galp, the Portuguese multinational energy firm, 

to support its decarbonisation strategy, remains a non-

executive member of the Board of Highview Power and is 

also the Chairman of Gazelle Wind Power, an offshore wind 

technology platform headquartered in Ireland. Javier holds 

a PhD degree in industrial engineering and among other 

awards has been recognized as Distinguished Alumnus by 

the University of Cantabria in Spain.

Board of directors



The directors present their report 
and the financial statements for the 
year ended 30 September 2021.

Directors’ responsibilities 

statement

The directors are responsible for 

preparing the Directors’ Report and 

the financial statements in accordance 

with applicable law and regulations.

Company law requires the directors 

to prepare financial statements for 

each financial year. Under that law the 

directors have elected to prepare the 

financial statements in accordance 

with applicable law and United 

Kingdom Accounting Standards 

(United Kingdom Generally Accepted 

Accounting Practice), including 

Financial Reporting Standard 102 

‘The Financial Reporting Standard 

applicable in the UK and Republic 

of Ireland’. Under company law the 

directors must not approve the 

financial statements unless they are 

satisfied that they give a true and 

fair view of the state of affairs of the 

Company and of the profit or loss of 

the Company for that period.

In preparing these financial 

statements, the directors are required 

to:

select suitable accounting policies for 

the Company’s financial statements 

and then apply them consistently;

make judgments and accounting 

estimates that are reasonable and 

prudent;

prepare the financial statements on 

the going concern basis unless it is 

inappropriate to presume that the 

Company will continue in business.

The directors are responsible for 

keeping adequate accounting records 

that are sufficient to show and explain 

the Company’s transactions and 

disclose with reasonable accuracy 

at any time the financial position of 

the Company and to enable them to 

ensure that the financial statements 

comply with the Companies Act 

2006. They are also responsible 

for safeguarding the assets of the 

Company and hence for taking 

reasonable steps for the prevention 

and detection of fraud and other 

irregularities.

Principal activity

The Company’s principal activity 

during the year was energy generation 

together with making loans to energy 

businesses through its investments in 

trading entities.

Directors

The directors who served during the 

year were:

P Roscrow (resigned on 30 June 2021)

T McGing

R Castiglioni

J Watson

J Cavada Camino (appointed on 

23 June 2021)

Disclosure of information  

to auditors

Each of the persons who are directors 

at the time when this Directors’ 

Report is approved has confirmed 

that:

so far as the director is aware, there 

is no relevant audit information of 

which the Company’s auditors are 

unaware, and

the director has taken all the steps 

that ought to have been taken as 

a director in order to be aware of 

any relevant audit information and 

to establish that the Company’s 

auditors are aware of that 

information.

Auditors

Under section 487(2) of the 

Companies Act 2006, Lubbock Fine 

LLP will be deemed to have been 

reappointed as auditors 28 days after 

these financial statements were sent 

to members or 28 days after the latest 

date prescribed for filing the accounts 

with the registrar, whichever is earlier.

Small companies note

In preparing this report, the directors 

have taken advantage of the small 

companies exemptions provided 

by section 415A of the Companies 

Act 2006.

This report was approved by the 

board and signed on its behalf.

T McGing 

Director

Date: 19 May 2022

Directors report
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Opinion

We have audited the financial statements of 

Bagnall energy Limited (the ‘Company’) for 

the year ended 30 September 2021, which 

comprise the Statement of Comprehensive 

Income, the Balance Sheet, the Statement 

of Changes in Equity and the related 

notes, including a summary of significant 

accounting policies. The financial reporting 

framework that has been applied in their 

preparation is applicable law and United 

Kingdom Accounting Standards, including 

Financial Reporting Standard 102 ‘The 

Financial Reporting Standard applicable 

in the UK and Republic of Ireland’ (United 

Kingdom Generally Accepted Accounting 

Practice).

In our opinion the financial 

statements:

give a true and fair view of the state of 

the Company’s affairs as at 30 September 

2021 and of its profit for the year then 

ended;

have been properly prepared in 

accordance with United Kingdom 

Generally Accepted Accounting Practice; 

and

have been prepared in accordance with 

the requirements of the Companies Act 

2006.

Basis for opinion

We conducted our audit in accordance 

with International Standards on Auditing 

(UK) (ISAs (UK)) and applicable law. Our 

responsibilities under those standards 

are further described in the Auditors’ 

responsibilities for the audit of the 

financial statements section of our report. 

We are independent of the Company in 

accordance with the ethical requirements 

that are relevant to our audit of the 

financial statements in the United Kingdom, 

including the Financial Reporting Council’s 

Ethical Standard and we have fulfilled our 

other ethical responsibilities in accordance 

with these requirements. We believe that 

the audit evidence we have obtained is 

sufficient and appropriate to provide a basis 

for our opinion.

Independent auditors’ report 
to the members of Bagnall 
Energy Limited
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Conclusions relating to going concern

In auditing the financial statements, we 

have concluded that the directors’ use of 

the going concern basis of accounting in the 

preparation of the financial statements is 

appropriate.

Based on the work we have performed, 

we have not identified any material 

uncertainties relating to events or 

conditions that, individually or collectively, 

may cast significant doubt on the 

Company’s ability to continue as a going 

concern for a period of at least twelve 

months from when the financial statements 

are authorised for issue.

Our responsibilities and the responsibilities 

of the directors with respect to going 

concern are described in the relevant 

sections of this report.

Other information

The other information comprises the 

information included in the Annual Report 

other than the financial statements and our 

Auditors’ Report thereon. The directors 

are responsible for the other information 

contained within the Annual Report. Our 

opinion on the financial statements does 

not cover the other information and, 

except to the extent otherwise explicitly 

stated in our report, we do not express 

any form of assurance conclusion thereon. 

Our responsibility is to read the other 

information and, in doing so, consider 

whether the other information is materially 

inconsistent with the financial statements 

or our knowledge obtained in the course 

of the audit, or otherwise appears to be 

materially misstated. If we identify such 

material inconsistencies or apparent 

material misstatements, we are required 

to determine whether this gives rise to 

a material misstatement in the financial 

statements themselves. If, based on the 

work we have performed, we conclude 

that there is a material misstatement of 

this other information, we are required to 

report that fact.

We have nothing to report in this regard.
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Opinion on other matters prescribed 

by the Companies Act 2006

In our opinion, based on the work 

undertaken in the course of the audit:

the information given in the Directors’ 

Report for the financial year for which 

the financial statements are prepared is 

consistent with the financial statements; 

and

the Directors’ Report has been prepared 

in accordance with applicable legal 

requirements.

Matters on which we are required to 

report by exception

In the light of the knowledge and 

understanding of the Company and its 

environment obtained in the course of 

the audit, we have not identified material 

misstatements in the Directors’ Report.

We have nothing to report in respect of the 

following matters in relation to which the 

Companies Act 2006 requires us to report 

to you if, in our opinion:

adequate accounting records have not 

been kept, or returns adequate for 

our audit have not been received from 

branches not visited by us; or

the financial statements are not in 

agreement with the accounting records 

and returns; or

certain disclosures of directors’ 

remuneration specified by law are not 

made; or

we have not received all the information 

and explanations we require for our audit; 

or

the directors were not entitled to prepare 

the financial statements in accordance 

with the small companies regime and 

take advantage of the small companies’ 

exemptions in preparing the Directors’ 

Report and from the requirement to 

prepare a Strategic Report.
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Responsibilities of directors

As explained more fully in the Directors’ 

Responsibilities Statement set out on 

page 27, the directors are responsible for 

the preparation of the financial statements 

and for being satisfied that they give a true 

and fair view, and for such internal control 

as the directors determine is necessary 

to enable the preparation of financial 

statements that are free from material 

misstatement, whether due to fraud or 

error.

In preparing the financial statements, the 

directors are responsible for assessing the 

Company’s ability to continue as a going 

concern, disclosing, as applicable, matters 

related to going concern and using the 

going concern basis of accounting unless 

the directors either intend to liquidate the 

Company or to cease operations, or have no 

realistic alternative but to do so.

Auditors’ responsibilities for the 

audit of the financial statements

 

Our objectives are to obtain reasonable 

assurance about whether the financial 

statements as a whole are free from 

material misstatement, whether due to 

fraud or error, and to issue an Auditors’ 

Report that includes our opinion. 

Reasonable assurance is a high level of 

assurance, but is not a guarantee that 

an audit conducted in accordance with 

ISAs (UK) will always detect a material 

misstatement when it exists. Misstatements 

can arise from fraud or error and are 

considered material if, individually or in 

the aggregate, they could reasonably 

be expected to influence the economic 

decisions of users taken on the basis of 

these financial statements.

Irregularities, including fraud, are 

instances of non-compliance with laws and 

regulations. We design procedures in line 

with our responsibilities, outlined above, to 

detect material misstatements in respect 

of irregularities, including fraud. The extent 

to which our procedures are capable of 

detecting irregularities, including fraud is 

detailed below:

The nature of the sector and the impact 

of Covid 19 on financial and operating 

performance and policies;

Enquiries of management, including 

obtaining and reviewing supporting 

documentation, concerning the company’s 

policies and procedures relating to:

identifying, evaluating and complying 

with laws and regulations and whether 

they were aware of any instances of non-

compliance;

detecting and responding to the risks of 

fraud and whether they have knowledge 

of any actual, suspected or alleged fraud; 

and

the internal controls established to 

mitigate risks related to fraud or non-

compliance of laws and regulations;

Discussions among the engagement team 

regarding how and where fraud might 

occur in the financial statements and 
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any potential indicators of fraud. The 

engagement team includes audit partners 

and staff who have extensive experience 

of working with entities in similar sectors 

and this experience was relevant to the 

discussion about where fraud risks might 

arise.

We also obtained an understanding of 

the legal and regulatory framework that 

the company operates in, focusing on 

provisions of those laws and regulations 

that had direct effect on the determination 

of material amounts and disclosures in 

the financial statements. The key laws and 

regulations we considered in this context 

included the Companies Act 2006 and 

Financial Reporting Standard 102 ‘The 

Financial Reporting Standard applicable in 

the UK and Republic of Ireland’.

In addition, we considered provisions 

of other laws and regulations that do 

not have a direct effect on the financial 

statements but compliance with which 

may be fundamental to the company’s 

ability to operate or to avoid a material 

penalty. These included Financial Conduct 

Authority regulations, health and 

safety regulations, employment law and 

environmental regulations, etc.

As a result of these procedures we 

considered the particular areas that were 

susceptible to misstatement due to fraud 

were in respect of management override 

and revenue recognition. Our procedures 

to respond to risks identified included the 

following:

reviewing the financial statement 

disclosures and testing to supporting 

documentation to assess compliance with 

provisions of relevant laws and regulations 

described as having a direct effect on the 

financial statements;

enquiring of management concerning 

actual and potential litigation and claims;

performing analytical procedures to 

identify any unusual or unexpected 

relationships that may indicate risks of 

material misstatement due to fraud;

testing the existence of a sample of 

investments;

holding discussions with the investment 

manager and relevant third parties to 

ensure we understand the calculations 

of the fair value of a sample of the 

investments and can evaluate the fair 

value of each investment in the sample;

reviewing the validity of the inputs 

incorporated into the fair value 

calculations of the investments;

reading minutes of meetings of those 

charged with governance;

in addressing the risk of fraud through 

management override of controls, testing 

the appropriateness of journal entries and 

other adjustments;

assessing whether the judgements made 

in making accounting estimates are 

indicative of a potential bias;
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evaluating the rationale of any significant 

transactions that are unusual or outside 

the normal course of operations. 

Because of the inherent limitations of an 

audit, there is a risk that we will not detect 

all irregularities, including those leading 

to a material misstatement in the financial 

statements or non-compliance with 

regulations. This risk increases the more 

that compliance with a law or regulation is 

removed from the events and transactions 

reflected in the financial statements, as 

we will be less likely to become aware of 

instances of non-compliance. The risk is also 

greater regarding irregularities occurring 

due to fraud rather than error, as fraud 

involves intentional concealment, forgery, 

collusion, omission or misrepresentation.

A further description of our responsibilities 

for the audit of the financial statements 

is located on the Financial Reporting 

Council’s website at: www.frc.org.uk/

auditorsresponsibilities. This description 

forms part of our Auditors’ Report.

Use of our report

This report is made solely to the Company’s 

members, as a body, in accordance with 

Chapter 3 of Part 16 of the Companies 

Act 2006. Our audit work has been 

undertaken so that we might state to 

the Company’s members those matters 

we are required to state to them in an 

Auditors’ Report and for no other purpose. 

To the fullest extent permitted by law, we 

do not accept or assume responsibility 

to anyone other than the Company and 

the Company’s members, as a body, for 

our audit work, for this report, or for 

the opinions we have formed.

Matthew Green (Senior Statutory Auditor)
for and on behalf of

Lubbock Fine LLP

Chartered Accountants & Statutory 

Auditors

Paternoster House
65 St Paul’s Churchyard
London
EC4M 8AB

Date: 20 May 2022
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Statement of  
comprehensive income
For the year ended 30 September 2021

There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of comprehensive 

income.

There was no other comprehensive income for 2021 (2020:NIL).

The notes on pages 39 to 44 form part of these financial statements.

2021 2020

£’000 £’000

Share of trading partnership loss (996) (2,716)

Administrative expenses (5,814) (3,251)

Other operating income 538 762

Operating Loss (6,272) (5,205)

Return on investments in trading entities 5,949 3,040

Reversal of impairment/(impairment) of investment in trading entities 2,988 (6,695)

Fair value movements on investments in trading entities 4,480 1,494

Interest receivable and similar income 3,213 3,213

Interest payable and expenses (442) (436)

Profit/(loss) before tax 9,916 (4,589)

Tax on profit - -

Profit/(loss) for the financial year 9,916 (4,589)
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Fixed assets Note 2021 2020

£’000 £’000

Investments in trading entities 4 199,297 249,819

Current assets

Debtors: amounts falling due within 
one year

5 1,817 2,181

Cash at bank and in hand 6 73,644 881

75,461 3,062

Creditors: amounts falling due within 
one year

7 (17,568) (13,548)

Net current assets/(liabilities) 57,893 (10,486)

Net assets 257,190 239,333

Capital and reserves

Called up share capital 9 2,084 2,018

Share premium account 237,179 229,304

Revaluation reserve 3,853 346

Capital redemption reserve 3 -

Profit and loss account 14,071 7,665

257,190 239,333

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small 

companies regime and in accordance with the provisions of FRS 102 Section 1A small entities. 

The notes on pages 39 to 44 form part of these financial statements.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

 
 
T McGing 

Director

Date: 19 May 2022

Balance sheet
As at 30 September 2021

Company Number 08349679
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Called up 
share capital 

£’000

Share 
premium 

account 
£’000

Capital 
Redemption 

reserve 
£’000

Revaluation 
reserve 

£’000

Profit and 
loss account 

£’000

Total equity 
£’000

At 1 October 2019 1,527 170,739 - 3,575 9,025 184,866

Comprehensive income 

for the year

Loss for the year - - - - (4,589) (4,589)

Contributions by and distributions to owners

Shares issued during 
the year

491 58,565 - - - 59,056

Transfer to/from profit 
and loss account

- - - (3,229) 3,229 -

At 1 October 2020 2,018 229,304 - 346 7,665 239,333

Comprehensive income 

for the year

Profit for the year - - - - 9,916 9,916

Shares redeemed in the 
year

(3) (317) 3 - (3) (320)

Contributions by and distributions to owners

Shares issued during 
the year

69 8,192 - - - 8,261

Transfer to/from profit 
and loss account 

- - - 3,507 (3,507) -

At 30 September 2021 2,084 237,179 3 3,853 14,071 257,190

The notes on pages 39 to 44 form part of these financial statements.

Statement of changes in equity
For the year ended 30 September 2021
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Notes to the financial statements
For the year ended 30 September 2021

1. General information

Bagnall Energy Limited is a private company 

limited by shares incorporated in England 

and Wales. Its registered office and 

principal place of business is 6th Floor 

St Magnus House, 3 Lower Thames Street, 

London, EC3R 6HD.

2. Accounting policies

2.1 Basis of preparation of financial 
statements

The financial statements have been 

prepared under the historical cost 

convention unless otherwise specified 

within these accounting policies and in 

accordance with Section 1A of Financial 

Reporting Standard 102, the Financial 

Reporting Standard applicable in the 

UK and the Republic of Ireland and the 

Companies Act 2006.

The following principal accounting policies 

have been applied:

2.2 Income

Included within investments in trading 

entities are interests in trading 

partnerships. Income from trading 

partnership interests is described within 

the financial statements as share of trading 

partnership profits, and is recognised once 

allocated to the partnership.

Included within investments in trading 

entities are investments in shares of 

trading entities. Returns from investments 

in shares in trading entities in respect of 

priority returns are recognised as income 

in the Statement of Comprehensive Income 

if received during the year. Where priority 

returns are accrued but not received during 

the year, they are recognised, together 

with any corresponding impairments, 

as a movement in the fair value of the 

investment through the profit and loss 

account and recognised in the Statement of 

Comprehensive Income.

2.3 Exemption from preparing consolidated 
financial statements

The Company, and the Group headed by 

it, qualify as small as set out in section 

383 of the Companies Act 2006 and the 

parent and Group are considered eligible 

for the exemption to prepare consolidated 

accounts.

2.4 Finance costs

Finance costs are charged to profit or 

loss over the term of the debt using the 

effective interest method so that the 

amount charged is at a constant rate on the 

carrying amount. Issue costs are initially 

recognised as a reduction in the proceeds 

of the associated capital instrument.

2.5 Interest income

Interest income is recognised in profit or 

loss using the effective interest method.
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2.6 Taxation

Tax is recognised in profit or loss except 

that a charge attributable to an item 

of income and expense recognised as 

other comprehensive income or to an 

item recognised directly in equity is also 

recognised in other comprehensive income 

or directly in equity respectively.

The current income tax charge is calculated 

on the basis of tax rates and laws that 

have been enacted or substantively 

enacted by the balance sheet date in the 

countries where the Company operates and 

generates income.

2.7 Valuation of investment in trading entities

Investments in trading entities are 

measured at fair value and managed 

in accordance with the Company’s 

documented policies.

The valuation of an investment upon 

Acquisition  is initially deemed to be cost 

and is measured subsequently at fair value. 

Fair value movements in the valuation of an 

investment are taken to the profit and loss 

account and recognised in the Statement 

of Comprehensive Income. Any unrealised 

gains or subsequent losses up to the value 

of those gains previously recognised at the 

Balance Sheet date are transferred to the 

revaluation reserve in the Statement of 

Changes in Equity.

2.8 Debtors

Short-term debtors are measured at 

transaction price, less any impairment. 

Loans receivable are measured initially at 

fair value, net of transaction costs, and are 

measured subsequently at amortised cost 

using the effective interest method, less any 

impairment.

2.9 Cash and cash equivalents

Cash is represented by cash in hand 

and deposits with financial institutions 

repayable without penalty on notice of not 

more than 24 hours. Cash equivalents are 

highly liquid investments that mature in no 

more than three months from the date of 

acquisition and that are readily convertible 

to known amounts of cash with insignificant 

risk of change in value.

2.10 Creditors

Short-term creditors are measured at the 

transaction price. Other financial liabilities, 

including bank loans, are measured initially 

at fair value, net of transaction costs, and 

are measured subsequently at amortised 

cost using the effective interest method.
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2.11 Financial instruments

The Company only enters into basic 

financial instrument transactions that 

result in the recognition of financial assets 

and liabilities like trade and other debtors 

and creditors, loans from banks and other 

third parties, loans to related parties and 

investments in non-puttable ordinary 

shares.

Debt instruments (other than those 

wholly repayable or receivable within 

one year), including loans and other 

accounts receivable and payable, are 

initially measured at present value of 

the future cash flows and subsequently 

at amortised cost using the effective 

interest method. Debt instruments that 

are payable or receivable within one year, 

typically trade debtors and creditors, are 

measured, initially and subsequently, at 

the undiscounted amount of the cash or 

other consideration expected to be paid 

or received. However, if the arrangements 

of a short-term instrument constitute a 

financing transaction, like the payment 

of a trade debt deferred beyond normal 

business terms or in case of an out-right 

short-term loan that is not at market rate, 

the financial asset or liability is measured, 

initially at the present value of future 

cash flows discounted at a market rate of 

interest for a similar debt instrument and 

subsequently at amortised cost.

Financial assets that are measured at 

cost and amortised cost are assessed 

at the end of each reporting period for 

objective evidence of impairment. If 

objective evidence of impairment is found, 

an impairment loss is recognised in the 

Statement of Comprehensive Income. 

For financial assets measured at amortised 

cost, the impairment loss is measured as 

the difference between an asset’s carrying 

amount and the present value of estimated 

cash flows discounted at the asset’s original 

effective interest rate. If a financial asset 

has a variable interest rate, the discount 

rate for measuring any impairment loss 

is the current effective interest rate 

determined under the contract.

For financial assets measured at cost 

less impairment, the impairment loss is 

measured as the difference between an 

asset’s carrying amount and best estimate 

of the recoverable amount, which is an 

approximation of the amount that the 

Company would receive for the asset if it 

were to be sold at the balance sheet date.

Financial assets and liabilities are offset and 

the net amount reported in the Balance 

Sheet when there is an enforceable right to 

set off the recognised amounts and there 

is an intention to settle on a net basis or 

to realise the asset and settle the liability 

simultaneously.

3. Employees

The average monthly number of employees, 

including directors, during the year was 5 

(2020 - 3).
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4. Interest in trading entities

5. Debtors

6. Cash and cash equivalents

Cost Investments

£’000

At 1 October 2020 249,475

Additions 103,420

Disposals (160,439)

Impairments 2,988

At 30 September 2021 195,444

2021 2020

£’000 £’000

Trade debtors 180 390

Other debtors 1,637 1,791

1,817 2,181

2021 2020

£’000 £’000

Cash at bank and in hand 73,644 881

Revaluation

At 1 October 2020 345

Movement 5,853

Revaluation on disposals (2,345)

At 30 September 2021 3,853

Net book value

At 30 September 2021 199,297

At 30 September 2020 249,819
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7. Creditors: Amounts falling due within one year

8. Loans – Analysis of the maturity of loans is given below:

9. Share capital

2021 2020

£’000 £’000

Other loans 14,267 11,318

Trade creditors 69 15

Other creditors 102 697

Corporation tax 300 300

Accruals and deferred income 2,830 1,218

17,568 13,548

2021 2020

£’000 £’000

Amounts falling due within one year

Other loans 14,267 11,318

2021 2020

£’000 £’000

Allotted, called up and fully paid 2,084 2,018

During the year the Company issued 6,782,971 (2020: 49,107,980) shares at an average price of 121.8 (2020: 119.9) pence 

per share.

The Company also redeemed 268,402 (2020: nil) shares at an average price of 119.2 (2020: nil ) pence per share.

Since the Balance sheet date the Company issued 28,637,701 new shares at an average price of 128.1 pence per share.
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10. Related party transactions

During the year fees of £5,007,588 (2020 - 

£2,717,859) were payable to the fund 

manager of the Company. Included within 

creditors at the Balance Sheet date is an 

amount of £2,254,445 (2020 - £824,532) 

in relation to fees due to the fund manager. 

There were no amounts recharged in the 

year for expenditure incurred on behalf 

of the company (2020 - £222,509) and 

therefore there is a nil year end balance 

(2020 - £222,509).

During the year the Company made net 

contributions of £64,565,171 (2020 - 

net withdrawals of £17,305,784) to a 

partnership in which it has a controlling 

interest. At the Balance Sheet date the 

Company had an interest of £70,580,177 

(2020 - £135,145,348) in this partnership.

During the year the company made loan 

repayments of £372,701 (2020 - loan 

drawdowns of £474,750) to companies in 

which it has a controlling interest. At the 

Balance Sheet date the Company has an 

outstanding creditor balance of loans drawn 

down in previous periods of £102,049 

(2020 - £474,740).
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Glossary of key terms
AD Anaerobic Digestion

BPR Business Property Relief

BTLLP Bridging Trading LLP

CCGT Combined cycle gas turbine

Company Bagnall Energy Limited

Compound annual 
NAV return

This is the change in the Net Asset Value from 28 February 2013 to 30 September 2021.

DCF Discounted Cash Flow

DNO
Distribution Network Operators being companies that are licensed to distribute electricity in Great 

Britain by the Office of Gas and Electricity Markets.

DSO Distribution System Operator

ESG Environmental, Social and Governance

FiT

The Feed-in-Tariffs (FIT) scheme is a government programme designed to promote the uptake of 

renewable and low-carbon electricity generation technologies. Introduced on 1 April 2010, the scheme 

requires participating licensed electricity suppliers to make payments on both generation and export 

from eligible installations. The FIT scheme closed to new applications from 1 April 2019.

Investment Manager Downing LLP

MWe Megawatt electric

MWh v MWp
Megawatt hours -the amount of energy generated versus MWp - a rating for the peak power capacity of 

a system.

N2EX Day-Ahead auction market index for UK electricity prices

NAV Net Asset Value

NIROC Northern Irish Renewable Obligation Certificates

O&M Operations and Maintenance Contractors

Portfolio The 39 assets in which the Company had a shareholding as at 30 September 2021

Portfolio valuation The sum of all the individual investments’ net present values

PPA Power Purchase Agreement

PR Performance Ratio

RHI
Renewable Heat Incentive scheme is a UK Government scheme aiming to encourage uptake of 

renewable heat technologies amongst householders, communities and businesses through financial 

incentives

RO Scheme

The Renewable Obligation is one of the main support mechanisms for large-scale renewable electricity 

projects in the UK. It places an obligation on UK electricity suppliers to source an increasing proportion 

of the electricity they supply from renewable sources. The RO scheme closed to new applicants on 

31 March 2017.

ROC Renewable Obligation Certificates

RPI Retail Price Index

SPV
Special purpose vehicle, some of which hold the Company’s investment portfolio of underlying operating 

assets and service businesses.

Total Annual NAV Return This is the change in the Net Asset Value from 1 October 2020 to 30 September 2021.
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